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POSTAL SAVINGS BANKS. 

In an attempt to discourage Congress from en- 
acting a law that will establish Postal Savings Banks 
as recommended by the former Postmaster General, 
the American Bankers’ Association has prepared 
statistics to show that the banks of the country to- 
day are fully adequate to take care of the people's 
savings. These statistics aim to demonstrate that 
the savings, state, and private banks, the trust com- 
panies, the national banks, the building and loan as- 
sociations,.and 827 life insurance companies with 
total deposits of $9,466,411,488, make it unnecessary 
for the government to enter the banking business. 
Our bankers however, seem to overlook the important 
fact that the government does not intend to enter 
into competition with the established banks. What 
it proposes to do is to supply timid people with a 
depository for their savings in which they can have 
implicit confidence; and a complete feeling of se- 
curity. In establishing Postal Savings Banks, the gov- 
ernment intends to make the rate of interest so low 
that it will not attract any business from our banks, 
as saving bank depositors are not going to withdraw 
their funds from institutions allowing interest from 
3% to 4 per cent. to secure,only two per cent. 

The actual and visible savings of 80,000,000 people 
may be, as the American Bankers’ Association claims, 
over $118 for every man, woman and child in the 
country, still this does not include the money that is 
hoarded and not on deposit, therefore not drawing 
any income, but is actually barren, for it is dead 
money. 

It is this money that the government, with its Postal 
Savings Banks, is trying to attract from is secret hid- 
ing place and bring into circulation, where it can con- 
tribute its share towards the prosperity of the coun- 
try. Every dollar that can be made to circulate 
through the arteries of commerce benefits every other 
dollar in circulation. 

Moreover, if our bankers would view the govern- 
ment’s plan of Postal Savings Banks in a liberal light, 
we cannot see how they could object to it, as one of 
the necessary functions it performs would be to instil 
confidence among thrifty but ignorant people, of whom 
there are a great many, and who, it is sorry to say, 
lack confidence in our banking institutions. 

When they once realize that they are only getting 
two per cent. interest on their money, it is but natural 
that their thrift will want more, and this the estab- 
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lished banks are in a position to pay them, so that 
after all the Postal Savings Banks should turn out to 
be a preparatory school for demonstrating the bene- 
fits derived from depositing money with sound sav- 
ings banks, as with the class of people the government 
will deal, every additional per cent. of interest carries 
great weight. 





A GENUINE WAVE OF OPTIMISM. 

There are no longer any croakers in the land. 
This at least may be inferred from the expressions 
of extreme optimism which are heard on all sides, 
and to which most of our big men of affairs are 
joining their voices. 

James Hill, Frank Vanderlip, Charles W. Schwab, 
J. P. Morgan, William E. Rockefeller, and men of 
lesser note, all have within a week taken the public 
into their confidence, and told it in so many words, 
that the country is on the threshold of the biggest 
boom it has ever experienced. 

When such oracles have their ears to the ground and 
can hear, or suppose they hear, the distinct rumble 
of the storm that is going to overwhelm our mills, 
railroads, and merchants with orders, in the vernacu- 
lar of the street urchin, “there will be soon some- 
thing doing.” 

At least their own confidence is contagious. If there 
ever was a psychological moment for optimism to take 
root and spread rapidly, it is with us now. Clearing 
house statistics indicate a dearth of money in the 
banks. The farmers who have always been regarded 
as the backbone of prosperity in this country, were 
never richer than now, and besides face a good crop 
even if it does not turn out of bumper proportions. 
Such a crop, however, will not be needed this year, a 
normal crop will do just as well as the country has 
been getting along for the past eighteen months by 
the practice of rigid economy. 

In fact the nation has been living from hand to 
mouth. Not for a decade have the railroads spent so 
little money on rehabilitating their equipment, or on 
improvements, nor have the merchants ordered such 
small stocks, just enough for their bare needs. 

That is why all our prominent men believe that 
when President Taft signs the new tariff schedules, 
which is the last of the forces to keep industry in a 
spirit of hesitancy, the flood tide of our pent up ener- 
gies will be set free, and we will be carried away on a 
tidal wave of prosperity. 
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HENRY H. ROGERS. 

There were three epochs in Henry H. Rogers’ career. 
The first concerns itself with the early period of his life, 
when he devoted all his great abilities and tireless ener- 
gies to building up the Standard Oil Company as the 
machinery with which to dominate the world’s market 
for oil and all its by-products. 

The second covers that period between the election 
of William McKinley for the first time to the Presidency 
and the culmination of the great bull market in 1907, 
during which Mr. Rogers as an operator, played the most 
important role in the stock market, although it was not 
an enviable one, according to public opinion. 

It was his operations during that period which re- 
sulted in bringing into existence the Standard Oil group 
as a distinct market factor. That name became the 
most familiar in the public mind, as explaining the 
fluctuations of certain stocks. If stocks advanced the 
cause was laid to Standard Oil buying and conversely, 
when they went down, the same source was charged 
with their weakness. Such declines, however, were not 
always attributed to legitimate liquidation, but to the 
ulterior motive of smashing prices to get securities cheap 
at investors’ expense. 

The beginning of Mr. Rogers’ advent into the stock 
market as its foremost speculator goes back to the or- 
ganization of the Amalgamated Copper Co., with which 
the public will always associate his name as the creator. 

Mr. Rogers believed that he could control the copper 
market with an iron hand equally as well as he and his 
associates held the oil business in their grip. That was 
his first and only thought when he planned the Copper 
Trust. The speculation it engendered, and the disas- 
trous losses all those suffered who followed him into this 
new domain, Mr. Rogers’ closest friends contend was not 
of his making, but were events over which he had no 
control. 

However, it was this period of his life which 
concentrated upon him the fire of bitter public criticism. 
Happening as it did in a period marked by a big crash 
in securities, this bitterness towards him was accentu- 
ated by the losses in investments the public sustained. 

The future of the Amalgamated Copper Company will, 
of course, decide whether Rogers’ theory that a con- 
centrated control of the copper mining industry is feas- 
ible. It is a little too early to judge this now. 

The belief, however, is general that the quantity of 
unmined copper in the country is so large, it will re- 
quire a corporation even greater than the Steel Trust 
to grip it in a single hand, and that inventions in min- 
ing are constantly cheapening the cost of producing 
copper, an economical force against which combinations 
of capital have so far failed to make much progress. 

The last epoch in Mr. Rogers’ career will prove the 
one which will contribute the most credit to his fame, as 
it marks his entrance into the field of constructive effort, 
a domain wherein men of great talent build their repu- 
tations on secure foundations. 

Of all projects to which Mr. Rogers devoted himself, 
none, according to his intimate friends, afforded him 
more pleasure and peace of mind than the Virginian Rail- 
way. This was his pet project. ‘It is to be my monu- 
ment,”” he told one of his closest friends only three 
weeks before he died. 

He built this road, regarded today as approaching 
closer to perfection in railroad construction than any 
other American railroad, principally out of his private 
fortune, and would have completed it single-handed, were 
it not for the panic, which compelled him to seek finan- 
cial assistance, and even then to make it perfectly safe 
for investors to put their funds into the property, he 
pledged three dollars’ worth of securities for every dollar 
borrowed. 

Mr. Rogers’ family must find great satisfaction in the 
knowledge that his life was spared long enough for him 
to see his last and greatest project completed before he 
passed away. 

In the Virginian Railway at least there will not be 
raised the voice of protest against his methods, as fol- 


lowed his doings in the two other epochs of his career. 
There will be no Tarbell to charge him with riding 
rough-shod over his competitors, and beating them to a 
pulp to gain his end in conquering the world’s market for 
oil, nor any Lawson to hold him up to public scorn for 
betraying the people's interests in a ruthless determina- 
tion to exercise a similar sway in the copper market. 

That he made mistakes, and that these were of a 
character justifying criticisms, not even his clos- 
est friends can deny. But he is dead now, and 
those mistakes will be interred with his bones. The 
good that he has done will live after him in the form of 
the Virginian Railway, which will prove his permanent 
monument. 





*FRISCO FUTURE BRIGHTER. 

The St. Louis & San Francisco’s earnings are main- 
taining a ratio as to warrant renewed hope on the part 
of the second preferred shareholders, for a return of 
their dividends, which is a fixed rate of 4 per cent. per 
annum, and is non-cumulative. The surplus earnings 
available for dividends at the end of nine months was 
$737,335. For the dividend on the first preferred, of 
which there is only $5,000,000 issued, only $200,000 is 
required; on the $16,000,000 second preferred, $640,- 
000, or $840,000 in all. It is almost certain that the 
net earnings for the present fiscal year will run consider- 
ably in excess of this amount. However, it is hardly 
likely that dividends will be paid this year, as the bank- 
ers who have undertaken the financing which is to make 
the property a substantial one, and enable it to take the 
fullest advantage of its prosperous territory, are con 
servative and will insist that all surplus earnings Le 
diverted towards improvements until the property is in 
such condition where dividends, once again started, can 
be kept up. 

The stock, in view of the brighter prospects before it, 
should sell higher than around 45. That it does not may 
be attributed to the lack of speculation in it. Yet it ap- 
pears attractive to the long-headed speculator who is 
willing to forego an immediate activity for a more rea- 
sonable certainty of an advance, when the increasing 
merit of the stock must finally find expression in a higher 
price. 





HARRIMAN PRESSING HARD UPON HILL. 

“Sick man Harriman” has of late become too lively for 
Mr. J. J. Hill. teports from Tacoma, Wash., have it 
that the Union Pacific is at work to parallel the Great 
Northern to Vancouver, B. C. The General Manager of 
the Oregon & Washington railroad declares that Union 
Pacific trains will be running into Tacoma by January 
1, next year, and within twelve months will parallel the 
ireat Northern from Seattle north toward the interna- 
tional boundary. Mr. Harriman is extending his lines 
everywhere; in the South through Mexico and in the 
Pacific Northwest toward British Columbia. These ex- 
tensive plans show the great activities of Mr. Harriman. 
A “sick man’’ would hardly be as lively as this railroad 
king is. 





THE TIDEWATER NOTES. 

The 6 per cent. convertible notes of the Tidewater 
Company, in which H. H. Rogers was largely interested, 
were not affected by his sudden death. These notes, of 
which $17,000,000 were sold about a year ago by 
Redmond & Co. and the Equitable Trust Company, are 
secured by a deposit of $33,500,000 first mortgage 5 
per cent. bonds of the Virginian Railway Company and 
$3,000,000 first mortgage 5 per cent. terminal bonds, 
and were additionally secured by certain dividend-pay- 
ing stocks and bonds which Mr. Rogers owned, and 
which had a market value of over $10,000,000 and pro- 
duced an annual income of $700,000. Further, these 
notes also bore Mr. Rogers’ unconditional guarantee as to 
both principal and interest. No little interest was 
therefore shown in what effect Mr. Rogers’ sudden death 
would have upon their price. Even had these notes de- 
clined they would have recovered the loss quickly, as 
it would merely have represented a sudden fright on the 
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part of some holders, which would have been unjustified, 
for there is not a short-term security at present on the 
market which has behind it greater backing than these 
Tidewater notes. In fact, investors are to-day not in 
the frame of mind where they can be easily frightened, 
even by the death of so prominent a figure in the world 
of finance as Mr. Rogers, for they have come to realize 
that the death of no man, no matter how important his 
position in the world may be, can destroy values. Taking 
the face value of the securities on which these notes are 
a lien they would have to shrink in price nearly two- 
thirds before these notes could be regarded as being in 
jeopardy. 





WHEN THE PUBLIC IS NOT WELCOME. 

Of the stocks of the companies that make the biggest 
profits and distribute the largest dividends, little, if any, 
are held by the public at all. 

For example, it is not believed that more than 19 per 
cent. of the shares of the Standard Oil Company, which 
pays 48 per cent. in dividends, are in the hands of the 
people. 

Of the $5,000,000 stock of the United Metal Selling 
Company, which has always paid dividends of from 20 to 
30 per cent., and which has just declared an extra divi- 
dend of 50 per cent., no shares are held by the public 
at all. 

Of the common stock of the Amercian Tobacco Com- 
pany, of which $78,687,000 has been issued and on which 
32% per cent. has been paid last year and over 40 per 
cept. is expected this year, very little is among the 
public. 

But little news, and then only rarely, is given out to 
the public about these companies. No inspired news is 
enlisted to boom these stocks and to help in their dis- 
tribution among the dear public. They are not for dis- 
tribution at all. The insiders are not anxious to let the 
outsiders have them. 





WHY SHOULD HARRIMAN INCREASE DIVIDENDS 
AT THIS TIME? 

Some people were disappointed when the directors 
of the Union Pacific and Southern Pacific met and de- 
clared the usual quarterly dividends, as they had ex- 
pected that Mr. Harriman would surprise them with a 
higher rate. Why they should expect Union Pacific and 
Southern Pacific at this time to increase their dividends, 
passes all understanding, in view of the fact that Mr. 
Harriman has the reputation of not putting dividends 
on a higher basis unless they can be maintained. Under 
his management, the Southern Pacific did not pay divi- 
dends for years, but put all surplus earnings in im- 
provements until the road was physically in such per- 
fect condition that when dividends were once begun they 
could be maintained. There were scoffers, and plenty of 
them, to ridicule Union Pacific’s 10 per cent. dividend 
when it was announced, believing that it was declared 
for stock market purposes and that it would not last 
longer than a year. Since Union Pacific has gone on 
this basis, now nearly two years, its net earnings have 
not only shown that it was easily able to pay 10 per 
cent., but after its payment, the surplus was almost suffi- 
cient to pay it over again. However, Mr. Harrimaa 
is not the kind of man who is going to plunge into a 
reckless policy of paying out profits beyond the measure 
of safety on the heels of the depression through which 
we have just passed. He is a man who prefers to build 
up a surplus for his properties which will provide the fat 
on which to exist should another period of hard times 
show up. After a big enough surplus has been accumu- 
lated to make it safe for Union Pacific and Southern 
Pacific to pay higher dividends and keep up such pay- 
ments he will then undoubtedly favor this action. Such 
management builds up equities behind a stock and it is 
this kind of a policy which meets with the approval of 
consery»tive investors who prefer a security whose divi- 
dends can be depended upon in lean as well as in fat 


years. 


MAY PREVENT MEMBERS TRADING ON THE CURB. 

Stock Exchange Considering the Advisability of Taking 
Such Action—Has Already Taken Steps Forbidding 
Members to Have Any Dealings With Any Consoli- 
dated Stock Exchange Firm. 

The governing committee of the New York Stock Ex- 
change adopted on Thursday last, a resolution prohibit- 
ing hereafter any of its members from having any busi- 
ness relations whatsoever with any active member of the 
Consolidated Stock Exchange. This step is supposed to 
have been the result of an investigation conducted by 
the committee into Ennis & Stoppani’s relations, before 
their failure, with some of the members of the Stock Ex- 
change. 

That the Stock Exchange was prompted to take this 
step is no cause for surprise. The commission charged 
by the Consolidated Exchange is one-sixteenth, whereas 
that of the Stock Exchange is one-eighth. The temp- 
tation to put orders through on the ‘Little Exchange” 
at one-half the usual commission charged on the Stock 
Exchange in the past, undoubtedly has been too great to 
resist by some of the members. Recent failures, not 
only of members of the Stock Exchange, but also 
of the Consolidated Stock Exchange seems to have finally 
aroused the Exchange to take some steps for the pro- 
tection of the investing public. By confining the busi- 
ness of each exchange it leaves to the public the question 
to decide through which to do their business. This may 
also arouse the ‘Little Exchange’ to take some star- 
chamber proceedings for the elimination of such members 
who conduct their business by methods which eventually 
must lead to disastrous results to themselves as well as 
to their clients. To allow members to accept slimly 
margined accounts, as has been known, is prejudicial to 
its interests, for the simple reason that such accounts 
quickly lead to failures of brokers, who themselves do 
business only on a small capital. 

If the Stock Exchange carries out its intention of tak- 
ing some action prohibiting members after December 31 
from dealing directly or indirectly with the Curb mar- 
ket, as long as that market is used to promote wild-cat 
securities—it will take a step that will contribute more 
to its reputation and lessen criticism against it, than 
any effort of reform it has made for years. The 
operations of some of the members on the Curb market 
during the past two years has done much to shatter 
confidence in Stock Exchange houses. This is due to 
the fact that some of the mining stocks on the Curb mar- 
ket, the bottoms of which have since dropped out, were 
introduced there by Stock Exchange houses, and 
the public were led to invest in them at high prices, 
assuming, as they were justly entitled to do, that no 
member of the leading Stock Exchange would iden- 
tify himself with the promotion of any security where 
the whole aim of such promotion was to make money 
out of manipulation without any thought whatever as to 
whether or not the stock had any real value behind it. 
Among such stocks were Furnace Creek Copper, which 
sold as high as $2.50, and for which today there is 
hardly a market. This stock had the backing of a lead- 
ing Stock Exchange house and today on the Curb there 
are not only Curb brokers, but a great many traders, 
who feel that this stock had been deliberately unloaded 
upon them. There is Butte & East New York, which 
was sold as high as $6. There is Greene Gold-Silver, 
Calusa Leonard, Montgomery Shoshone, United Copper, 
Combination Fraction, Orphan Copper, Goldfield Daisy, 
Ely Consolidated, Gold Hill, and a number of others, all 
of which had the backing of New York Stock Exchange 
houses, and this very knowledge gave them a wide mar- 
ket at abnormally high prices, which they otherwise 
would not have had without such affiliations, as none of 
them had any real merit behind them even as mines in 
a prospective stage. 

The disastrous losses which the public have sustained 
in mining stocks has really done more to harm invest- 
ments in legitimate securities than is usually estimated. 

In forcing the Stock Exchange to take this step of ex- 
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cluding its members from the Curb, the Curb has only 
itself to blame. It has had plenty of opportunity to 
clean out the ‘cats and dogs,’ but has never made a 
sincere effort to do it, notwithstanding all its protesta- 
tions that this was being done, for only this week an- 
other Curb bubble busted and Graham Rice is still al- 
lowed to use it to operate his brace game. 





SWIFT STOCK IN DEMAND. 

The shares of Swift & Company, the large packing 
house concern, have lately been steadily advancing. 
After hanging around 103 for months, they advanced 
this week to 110, which is but three points below the 
highest price they have ever seen. In the spring of 1907 
they sold at 113, their top price. There never was a 
justifiable reason to account for the former sluggishness 
of the stock. In fact, if Swift & Co.’s shares were listed 
on the N. Y. Stock Exchange instead of in Boston and 
Chicago, where the trading is limited, they undoubtedly 
would have come earlier into the recognition that their 
intrinsic value merits. The company is engaged in a 
business which provides an absolute necessity, as people 
must have meat whether times are good or bad. It 
would not surprise us if the stock even goes higher, for 
we understand that the company’s business is steadily 
increasing and should receive further stimulus from the 
constant improvement in our industrial conditions. 





THE FUTURE OF THE VIRGINIAN RAILWAY. 

What will become of the Virginian Railway, the Tide- 
water Railroad, which H. H. Rogers has built at a tre- 
mendous cost? The railroad which taps a rich bitumin- 
ous coal country in West Virginia, extending 443 miles 
from Deepwater, W. Va., to a tidewater terminal at 
Sewall’s Point, Va., was Rogers’s personal property. It 
is estimated that its construction has cost him about 
$40,000,000—-$10,000,000 more than was expected by 
him. To secure this $10,000,000 which Mr. Rogers 
needed just at a time when the money stringency was at 
its height, he had to put up as collateral $20,000,000 
bonds, $20,000,000 stock and $10,000,000 of high grade 
stocks and bonds owned by him, among which were 
shares of the Standard Oil Co., Consolidated Gas, St. 
Paul, Brooklyn Union Gas, Atchison and Union Pacific 
railroads, all stable dividend earners. At the rate 
of 94, at which the Tidewater notes, now selling at 103, 
were issued, it has cost Rogers over 10 per cent. to raise 
this $10,000,000. 

The building of this railroad was, so it is claimed, 
mere spite work—to get even with the Norfolk & West- 
ern and Chesapeake & Ohio to whose high freight rates 
for coal to New York harbor Rogers objected. At that 
time these two railroads were controlled by the Penn- 
sylvania, but later their stocks were sold by the Penn- 
sylvania to Kuhn, Loeb & Co. Since then the Norfolk 
has been resold to the Pennsylvania and the Chesapeake 
has come under Hawley’s control. Recently it has been 
intimated that both the Pennsylvania and New York 
Central have become anxious to get the Chesapeake back. 
It is therefore not improbable that these two railroads 
will now try to get hold of the Virginian Railway. It 
is not believed that Rogers’ heirs will care to keep it 
permanently. 





WILL IT COME TO A NEW TARIFF LAW? 

In steel circles the belief prevails that the extra ses- 
sion of Congress called for the purpose of revising the 
tariff will be barren of results and that therefore there 
will be no new tariff law. 

It is a striking fact that some of those who are most 
bullish on United States Steel and are predicting prices 
all the way from 65 to 75 for the stock, believe there 
will be no action on the tariff question at this session 
of Congress. They argue that this means greater profits 
for the company on this year’s business, and say that 
while mercantile improvement may be delayed by inac- 
tion on the tariff, this will have the effect of prolonging 
the period of abnormally cheap money for purposes of 


stock speculation. Some of these people look upon the 
decision of the United States Steel Corporation to make 
no reduction in wages as based on foreknowledge that 
action on the tariff will be impossible. 





THE WABASH AND THE LACKAWANNA. 

The impression begins to gain ground that whatever 
the great power of finance will do with the Wabash, the 
Delaware & Lackawanna will have a strong footing in 
the road. On this interesting subject, to which atten- 
tion has been called in these columns weeks ago, a finan- 
cial writer makes the following comment: 


While Messrs. Hill, the Pennsylvania Syndicate and the Van- 
derbilts are supposed by the Street to be fearing the rivalry 
of Hawley—fearing an impregnable East and West system of 
which the Chesapeake & Ohio may be the parent—an important 
but latent possibility has been overlooked. The Wabash has 
been mentioned in the last year in connection with the Lacka- 
wanna. A traffic alliance has existed for some time between 
the roads and it was only a natural inference that some day 
they would be made an integral entity. 

It has not been mentioned, however, that quiet acquisition of 
Wabash stock had been going on for months by a director of 
the Delaware, Lackawanna & Western. Judge Moore owns 
10,000 shares of Lackawanna. About six months ago he had 
not a share of Wabash, preferred or common. To-day he is 
probably the largest individual holder of Wabash preferred and 
common. 

These holdings, it was intimated, would be turned over to 
the Lackawanna, which would mean that the road of anthracite 
has taken effective measures to reach the West other than by 
a signed agreement with the Wabash Company. Whether Judge 
Moore has acquired enough Wabash stock—with or without 
the consent and knowledge of the Gould interests—to give the 
Lackawanna paramount influence in the Wabash is known only 
to a few insiders. In any event it is clear the Lackawanna wants 
to control the Wabash. 

It is a case of extremes meeting. The Lackawanna has more 
money than mileage, a condition unrivalled in American rail- 
ways. Its financial position is unique in that the stock almost 
controls directly one of the most valuable railway properties 
in the world. And its traffic is mostly of coal and milk. The 
Wabash has plenty of mileage. Its territory extends from 
Buffalo to Kansas City. 





CHICAGO GREAT WESTERN PLAN HELD UP. 

The reorganization plan of the Chicago Great Western 
is not meeting with the approval of the majority of the 
American shareholders. As stated by The Financial 
World, they regard it as too drastic. There is even 
talk of the common and preferred B shareholders taking 
the reorganization in their own hands, which they could 
do if their unanimous co-operation could be secured. All 
that would be required to get possession of the road 
would be to pay off the notes. Whether or not 
this discussion among the American shareholders will 
reach a point where they will take the reorganization 
of this property into their own hands is something that 
lies entirely with themselves. It is likely some com- 
promise may be affected when those in charge of the 
Great Western’s reorganization realize that it will be 
difficult to raise the $10,000,000 by only assessing the 
common and preferred B stock. 





Safe Investments 


FOR over twenty-six years we have made a speci- 

alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millions of dollars. In 
every case the safety of these bonds: was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of custemers includes not 
only all kinds of public institutions, but also what is 
believed to be more private inyestors than are served 
by any other banking house in the country. We 
believe our services will prove of value to investors. 


We own and offer at the present time over 
200 different issues of nds which we 
recommend for investment at prices to yield 


3%% to 5% 
Send for circulars and booklet ‘‘F”’ 
N. W. Harris & Company 
BANKERS 


35 Federal Street 
Boston 


56 William Street 
New York 
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BONDS, NOTES AND MORTGAGES 


INDUSTRIAL BONDS. 

With the clearly discernible improvement in the in- 
dustrial situation, investors who prefer to be creditors 
of industrial companies instead of partners, have turned 
their attention to industrial bonds, especially as good 
railroad bonds are already too high to yield an attractive 
rate of interest, while most industrial bonds are 5 per 
cent. bonds and still sell at prices under par. 

Among those that have met with a good demand dur- 
ing the last few days are: Allis-Chalmers 5 per cent., 
now around 88 (panic price 55); Republic Iron & Steel 
5s, now 99% (panic price 80); U. S. Realty 5s, now 91% 
(panic price 621%); Bethlehem Steel 5s, now 89% (panic 
price 73); Westinghouse Electric 5s, now 94% (panic 
price 57%); American Tobacco 4s, now 80 (panic price 
54). 

The most money in these securities has probably been 
made on the bonds of the Allis-Chalmers Co. When 
they were selling around 60, the attention of investors 
was repeatedly called in these columns to this real bond 
bargain, and numerous subscribers have informed us 
since, that they picked up these bonds at very low prices. 
There never was a time in the darkest hours of the 
panic and trade depression that the Allis-Chalmers bonds 
were in danger. These bonds are a first mortgage on a 
property valued at and insured for $20,000,000, while 
the company’s net liquid assets on Dec. 31, 1908, 
amounted to about $8,000,000—making $28,000,000 as 
the security of the $10,320,000 bonds outstanding. We 
should not be surprised to see all these bonds selling at 
still higher prices. 

Not only is excellent trading in listed industrial bonds 
going on, but there is also an unusual good demand for 
unlisted bonds of industrial companies of high-standing 
—bonds which old bond houses usually secure for their 
customers. 








THE CREDIT OF MUNICIPALITIES. 

The contrast between the price Baltimore can get for 
its bonds, and what New York City bonds bearing a sim- 
ilar rate of interest are quoted at, must set investors in 
municipal bonds thinking seriously. Baltimore has 
less than one-fifth the population of Greater New York 
and yet the bids received for the sale of $1,750,000 of 
various issues of City stock, amounted to over ten times 
that sum, and the price realized by the City was the 
highest in its history, and for that matter, the best price 
obtained by any municipality in recent years. 

The successful bidders for the entire issue were J. S. 
Bache & Co. and Lawrence Barnum & Co., of New York. 
Their bid was 1.0577 for the entire issue, and at this 
price the actual rate of interest the City will have to 
pay is 3.76 per cent. 

There is but one explanation why Baltimore has been 
able to get a higher price for its bonds than New York 
City, and it is that investors are not constantly kept 
in an uncertain state of mind as is the case with New 
York about exceeding the debt limit. 

Some of the wild talk about New York borrowing mil- 
lions beyond what it is allowed to do, cannot help but 
result in depressing its bonds. On timid investors it 
has the effect of bringing up visions that New York City 
some day might even default upon its obligations. 

Much of this talk originates from a desire of bankers 
to get N. Y. City bonds at bargain prices. General Tracy 
has reported that New York City could borrow over $100,- 
000,000, and still not exceed 10 per cent. of the assessed 
valuation of real estate, to which extent municipalities 
in New York State are permitted to borrow money 





EQUIPMENT BONDS. 

A class of bonds which is in great favor with invest- 
ors, is equipment bonds. They derive their popularity 
from their reputation of being a sound investment, at- 
tached to which there is also an income averaging a bet- 
ter rate than is obtainable from first mortgage railroad 
bonds. 

The splendid record equipment bonds have established 





CONVERTIBLE BONDS 


Write for our Circular No. 478, describing 
all of the well known issues of Convertible 
Bonds listed on the New York Stock Ex- 
change. We explain in this circular why 
the desirable issues of Convertible Bonds 
are a favorite form of security with many 
discriminating investors. 


RAILROAD BONDS 


Write for our Circular No. 479, describing 
44 issues of Railroad Bonds listed on the 
New York Stock Exchange, including high 
and low prices for 1908. We classify the 
bonds as follows: High Grade, Conserva- 
tive Investment, and Semi-speculative. 
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We Have Purchased and Offer for 


Investment 


The bonds of well built and ably managed Interurban 
Electric Railroads operating on private right of way and by 
perpetual franchises, serving populous and growing commu- 
nities, and earning largely in excess of fixed charges, at 
prices to yield the investor an attractive return and a steady 
income over a long period, with every prospect of increase 


in value. 
Special Circulars 
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INVESTMENT BANKING 


answer to the question, ‘‘What is an Investment 
Banking House ?’’ we might briefly reply that it is 
a banking house which devotes its time and resources 
to assisting its clients to invest their funds in the most 
profitable manner consistent with their individual 
requirements. 

g It is the duty of such a banking house to safeguard 
the interests of its clients in every way possible, to ad- 
vise them impartially in regard to the purchase or sale 
of securities and to furnish them with all possible infor- 
mation of a financial character. 

g The responsibility of an investment house to a client 
begins when its advice is sought in regard to the sale of 
a security or the investment of a sum of money, but it 
does not cease when the investment is made, for just as 
an engineer is morally responsible for the safety of a 
bridge which he has designed and would lose his pro- 
fessional reputation were it not to stand the strain of 
use, 60 is an investment banker responsible for the 
safety of a security which he has recommended and 
vouches for its integrity with his financial standing. 

g As investment bankers we believe that we can be of 
service to you in an advisory capacity, and would be 
glad to have you write to us explaining the situation or 
call at our offices and talk the matter over. 

Q We own an attractive list of high grade municipal, 
railroad and industrial bonds which we offer for sale in 
lots to suit the purchaser. 
Send for Investment List No. 94 


ALFRED MESTRE & CO. 


BANKERS 
Members New York Stock Exchange 


52 BROADWAY NEW YORK 
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for themselves during the last decade, must in time place 
them side by side with prior lien railroad bonds, from 
a point of safety. 

Taking these bonds as a class they make even a bet- 
ter showing, for only in isolated instances has a default 
on interest occurred in them. 

That this should be the case is not surprising, for if a 
railroad needs its roadbed, it certainly also requires its 
equipment. 

For the continued operation of a railroad, the road- 
bed would be as useless to it without equipment as 
would the equipment be of little value if there were 
no rails over which to operate it. These are the two 
things in the business of a railroad that are inseparable. 











THE CHICAGO EXPERIMENT. 

Whether or not the City of Chicago has solved her 
traction difficulties by becoming a partner in the street 
car lines, can hardly be determined by the result of 
the first year’s operation under such an arrangement. 
It will require a few years to finally determine that. 

However, according to the pamphlet reports of the 
Chicago City Railway Company, and the Chicago Rail- 
ways Company, for the year ending January 31st, 1909, 
the City was a substantial gainer from its partnership 
arrangement, receiving from the net income $950,159, 
its share, to the extent of 55 per cent., which was $522,- 
587. This is somewhat smaller than the previous year 
when the City received $675,703. What was left, the 
street car companies got. 

The arrangement is an ideal one for the city. For 
the street car companies, the best that can be said is that 
it is satisfactory if it will result in mantaining harmon- 
ious relations. In that respect their liberality may be 
warranted, but where politics are made a partner in the 
running of a private enterprise, in the end it does not 
always work out evenly for all concerned. If it can be 
made to do so in Chicago and this will be tested in a few 
years, at least one of the most vexatious problems con- 
fronting public utilities, that of doing away with the 
assault on capital by political demagogues, will have 
been finally solved. 

THE WEEK IN BONDS. 

There were not lacking new bond offerings the past 
week. In number the new issues were respectable in 
size, even if they individually were small in amounts. 

Yet it is a good sign that the market has broadened, 
when corporations of lesser size can successfully do their 
financing, and it is needless to say that they are availing 
themselves of this opportunity. The new bond issues of 
the week were readily absorbed by investors, on account 
of the attractive income basis they brought. 

Until the demand for bonds shows signs of abating, 
there is likely to continue an outpouring of bonds from 
small corporations. 

An attractive market is expected for some weeks yet. 
The month of June usually brings a big business, as 
during it arrangements are made by investors for 
re-investing dividends and interests, which they re- 
ceive in July, and these payments are unusually heavy, 
as they include the semi-annual disbursements. 

On the Stock Exchange, transactions in bonds were 
also large. The dealings were principally confined to 
the speculative issues, especially in the bonds of the 
railroads, an announcement of whose reorganization 
plans are expected now almost any day. 

Of late considerable speculation has developed in these 
securities. The public evidently assumes that in the 
reorganization liberal treatment will be accorded to the 
bonds, in which event they will turn out profitable spec- 
ulations without involving undue risks. 

The advance in United States Steel shares has helped 
the bonds of the company and caused a better demand 
for them. 








BOND NOTES. 
The refunding mortgage 5 per cent gold bonds of the 
Indiana Natural Gas & Oil Company, a subsidiary of the 





DATA ON BONDS 


The files of our Statistical Department are replete 
with official documents and other important data con- 
cerning the various bond issues that have standing in 
the market. 

We are prepared to promptly furnish to our clients 
without cost or obligation the most complete and accu- 
rate information procurable — carefully analyzed and 
concisely presented. These analyses are authoritative. 


Correspondence invited. Latest bond circular on request. 
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People’s Gas Light & Coke Company of Chicago, are 
offered by Wollenberger & Co., bankers, of 206 La Salle 
street, Chicago, at a price to net about 5.65 per annum. 
Of these bonds there are authorized $6,000,000, of 
which issue these bankers are offering $1,000,000. The 
bonds are guaranteed both as to principal and interest 
by the People’s Gas Light & Coke Company of Chicago, 
whose surplus earnings for the past six years, after 
payment of interest and depreciation charges, average 
$2,791,639, or over nine times the interest on these 
bonds. These bonds are listed on the New York Stock 
Exchange and are retirable on May 1, 1936. 





The First Trust and Savings Bank were the success- 
ful bidders for the $1,500,000 City of Chicago 4 per 
cent corporate bonds, securing them at a premium of 
$11,550. Among the other bidders were N. W. Halsey & 
Co., the Hibernian Bank, McCoy Co., William A. Read 
& Co., and the Farwell Trust Co., who bid a premium of 
$4,125, Lee Higginson & Co., E. H. Rollins & Co., the 
American Trust & Savings Bank, A. B. Leach & Co., and 
the State Bank of Chicago. 





HEINZE AND MORSE—THE 
PANIC. 

F. A. Heinze has recently been indicted again by the 
Federal Grand Jury on sixteen charges of misappropria- 
tion of $2,250,000 of the funds of the Mercantile Na- 
tional Bank, whose president he was prior to and during 
the period of the panic. If the government is able to 
prove the charges as set forth in the indictment, then 
Fritz Augustus Heinze is liable to fare even worse than 
his former partner in stock pools and manipulations, C. 
W. Morse. The indictment charges him with plundering 
the Mercantile National Bank for furtherance of his own 
speculation schemes. It narrates a story of wild-cat bank- 
ing, the like of which has seldom happened in the annals 
of New York banking. The great majority of the loans of 
the Mercantile National Bank were either made to Otto 
Heinze & Co., through which brokerage firm F. A. Heinze 
conducted his speculations in his own stocks, mostly those 
of the United Copper Company or to dummies acting in 
the interest of that firm, or of the United Copper pool. 
They were made on no collateral at all, or on insufficient 
collateral. There was one loan of $500,000 which F. A. 
Heinze made to himself on October 14, 1907, another 
of $600,000 to Frederick Eckstein, Arthur P. Heinze’s 
private secretary, for which no collateral at all was put 
up, and there was a further loan made to F. A. Heinze’s 
sister and one to his private secretary. Checks of Otto 
Heinze & Co. were certified, although no balance was in 
the bank. There was kiting going on between the 
Heinzes and C. W. Morse. Then the Mercantile National 
Bank accepted two drafts of Otto Heinze & Co., one for 
$115,000 on Bremen, Germany, and one of $100,000 on 
Paris, although the firm had balances in neither places 
on which these drafts were made. If these charges can 
be proved, then F. A. Heinze has, in his efforts to create 
a corner in the stocks of the United Copper Company, 
been guilty of violation of almost every statute of our 
Federal banking laws. 

All these juggleries and misappropriations as alleged 
by the government, were made in the interest of the 
high-handed transactions to corner the stock of the 
United Copper Company and to fleece the unfortunate 
speculators who, from convictions of the worthlessness 
of the stock, had gone short of it. 

C. W. Morse’s connection with the pool was, according 
to a recent revelation of a close associate of the Heinzes, 
as follows: 


In 1906, according to the informant, the Heinzes swapped 
17,500 shares of United Copper for some of Morse’s promotions 
especially Ice and Consolidated Steamship bonds. The agree- 
ment at that time was that neither party to the transaction 
was to put the stock obtained from the other upon the market, 
nor in fact, was he to do anything with it at all beyond puiting 
it up as collateral for loans. This agreement, it was contem- 
plated, would serve the double purpcse of diversifying collat- 
eral and keeping that much stock inactive at the same time 

Morse, it appears, lived up to the agreement for about si) 
months. Then, as United Copper began to move up, the po 
noticed his certificates floating into the office. On Oct. 1 
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Morse’s 17,000 shares poured in on Heinze & Co. The firm re- 
fused to regard them as a good delivery. For the reason, as 
they held, that Gross & Kleeberg, their’ brokers, through whom 
the pool was managed, had exceeded instructions in buying 
stock, the Heinzes likewise refused to Stand back of his firm. 
Both accordingly suspended. The point as to the validity of 
the delivery was brought up before the Stock Exchange authori- 
ties and decided against the Heinze firm. 


By this it can be seen that it was C. W. Morse who 
by going back on this agreement with the Heinzes had 
smashed the corner in United Copper stock, by which 
the Heinzes had expected to extricate themselves from 
their financial embarrassments. The collapse of this 
pool opened the panic, for as soon as it became known 
to what extent Morse and Heinze had used funds of the 
many banks in which they were interested, the public 
got the impression that most banks and especially trust 
companies were involved in similar bad transactions and 
a run on all banks was started. It was a panic created 
among depositors that led to the financial disasters and 
collapses of the latter part of 1907 and to the acute 
crisis that followed. Morse and the Heinzes sowed the 
wild oats which brought on the whirlwind that over- 
came the financial community and at once made itself 
felt in every part of the country. 





HAVE NOT MET IN 46 YEARS. 
No Wonder United States Express Co.’s Shareholders 
Are Up in Arms. 


Forsooth the long-patient minority shareholders in 
the United States Express Company have good ground 
for complaint, for how would you feel with your money 
in a corporation, which for forty-six years never held a 
stockholders’ meeting to tell those who were financially 
interested, what was being done? 

By a shrewd arrangement perfected nearly a half cen- 
tury ago, the stipulation was worked into the Company’a 
by-laws, that a stockholders’ meeting could not be com- 
pelled without the written request of 66 2-3 per cent. of 
the stock. 

As the control of the stock is lodged in the iron grip 
of the Platts and their associates, it has been impossible 
for the minority shareholders to get the necessary two- 
thirds to bring about the observance of the practice of 
holding annual stockholders’ meeting, which requires no 
urging for an honestly managed corporation to comply 
with. 

The Platts may think they are entrenched behind this 
66 2-3 article in their Company’s by-laws. Legally they 
may be, but in their arbitrary position, they cannot court 
upon support from public opinion. 
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LINCOLN’S CONTRACT WITH SHEPARD & co. 

The agreement entered into between Arthur W. Lin- 
coln, Edward D. Shepard and Henry A. Ensign, the 
general partners of E. D. Shepard & Co. on September 
18, 1907, is very interesting. As it is too voluminous 
to publish in detail we shall refer only to those sections 
showing this peculiar arrangement to which Wall Street 
ascribes the downfall of the firm. 

To begin with, it states that young Mr. Lincoln, who, 
before he came to Shepard & Co., was practically un- 
known in financial circles, should manage the firm’s 
affairs in order to ‘“‘more fully protect” the interests of 
the bondholders of the different corporations in which 
the firm was interested. 

Lincoln was made Shepard & Co.'s attorney, in fact, 
“to conduct and carry on the business, with power and 
authority to make, execute, sign, seal and deliver all 


‘bills, bonds, notes, specialties or other instruments in 


writing,” and to do anything he thought necessary or 
desirable for the proper conduct of the business. This 
arrangement was to last for five years, and could only 
be terminated by the death of either party. 

Lincoln was empowered to select, to be elected either 
himself or any other person he chose, as director and 
executive head of each of the corporations. He was 
made the trustee for all Shepard & Co.’s stocks without 
bond, and which he was empowered to give as 
bonuses to purchasers of bonds. He was vested with the 
right to dispose of these stocks as he desired, had the 
authority to employ and compensate such agents and 
servants he deemed necessary, to fix the terms and con- 
ditions for these stocks in his best discretion, and was 
only to render an account of his trust twice a year, in 
March and September. 

Although this contract tied Shepard & Co.’s hands 
for five years, Lincoln could resign by giving sixty days’ 
notice, Where Shepard & Co. promised everything, 
Lincoln promised nothing but his best efforts. In fact, 
the general partners might just as well have withdrawn 
from their firm entirely, for after Lincoln took charge 
they became as much a figurehead as the Cararra stat- 
uary which adorned their elaborately furnished offices. 

After Lincoln was put in charge, Ensign was placed 
on a pension of $12,000 a year, which he spent in 
traveling around like a retired gentleman, while Shep- 
ard & Co. had not much more to do than to come 
around on Saturdays and relieve the firm’s bank 
account of $200, while to Lincoln fell the richest fruit 
from this plum tree, as his salary was $1,000 a week, 
in addition to as much more as he desired to draw for 
“reasonable” traveling expenses and “reasonable” living 
expenses in New York. 

Further, Lincoln had the power of employing any 
assistants he desired and deciding upon their compen- 
sation. All these things Lincoln could do without 
assuming any personal responsibility. 

How well this young man executed his trust is shown 
in a statement of E. D. Shepard & Co.’s assets and 
liabilities on February 6, 1909, which gives $197,563.32 
as the amount that could be immediately realized in 
cash, for assets whose book value is placed at $30,038,- 
187.74, and against which are obligations of $215,504 
which must be paid, exclusive of unfilled contracts of 
$8,800,000. 

The firm is hopelessly insolvent. It has been looted 
until their remains practically nothing for the bondhold- 
ers. In salaries something like $300,000 a year was paid 
out. The mysterious feature about the whole affair is 
what became of a few million dollars which not even 
the most reckless extravagance can account for. It did 
not go into the properties nor could Lincoln have eaten 
it up. Some one must have taken the money. There 
was over $5,000,000 realized from the sale of the bonds, 
and of this vast sum not half could have been spent in 
running Shepard & Co. or the properties. 

The question is not out of place. Are these people to 
escape criminal prosecution for what is so apparent was 
fraud of the basest kind? 
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THIRD AVENUE DECLINES. 

The nearer the date of the sale of the Third Avenue 
Railroad is approached, the greater becomes the appre- 
hension that an assessment of fat proportions will be 
levied on the stockholders. It will take $40,381,173, 
which sum includes the accrued interest, to satisfy the 
mortgage on the road, on which foreclosure proceedings 
have been brought. The sale of the property has been 
set for September 2d, and is made expressly subject to 
the lien of the $5,000,000 first mortgage, so that to- 
gether, there stands before the stockholders a mountain 
of secured obligations of over $45,000,000 which must 
be taken care of first. 

After provision for these incidentals have been made, 
it is estimated that it will require between $5,000,000 
and $10,000,000 of fresh cash to put the property in 
good physical condition. This amount may be exag- 
gerated, but even if it is, it is a foregone conclusion that 
a great deal of money will be needed. That money will 
not drop from the skies. It will have to come out of the 
stockholders’ pockets. Those who lulled themselves into 
the belief that Third Avenue could be reorganized with- 
out an assessment and bought the stock on that theory, 
merely deceived themselves. The Financial World has 
contended right along that there would be an assessment 
on the stock. 

HOW THEY DO IT IN FRANCE. 

Not long ago there came from Sacramento, Cal., to 
Paris a man by the name of Charles Woods Gammon to 
make the thrifty Frenchmen of whose wealth he had 
heard, rich, according to the methods employed by Amer- 
ican get-rich-quick men. Soon after his arrival he 
flooded the country with alluring prospectuses, promis- 
ing colossal dividends to all who invested in his mining 
stocks. The French police, however, soon placed him 
under arrest and a few days later the Court sentenced 
him to two years imprisonment. In France get-rich- 
quick men never remain long outside prison walls. Here 
in America it is different. They are allowed to pros- 
per, and only a few serve the State in stripes. There 
can be no doubt that Gammon is now longing 
for a sight of the Statue of Liberty and for free Amer- 
ica, which after all is considered by financial fakers, not- 
withstanding occasional troubles with the post office in- 
spectors (of course, those of them who do their duty), 
as the paradise for working a confiding public. 
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THE TRACY FAILURE AND ITS LESSON. 

Another New York Stock Exchange firm, Tracy & Co., 
has sown its wild oats and reaped the whirlwind, when it 
collapsed this week. 

The firm did not go down because of customers’ rc- 
fusal to make good their margins, but the failure was 
caused by what the newspapers charitably call ‘“‘unfortu- 
nate outside investments.”’ 

This misfortune, however, does not fall on the firm, 
but on their customers, to whom it owes over a million 
dollars in excess of all assets. Many of these customers 
were ignorant that their money was being employed in 
outside ventures. 

Irom the moment the firm embarked upon mining 
promotions of a most highly speculative character, it re- 
trograded, and by degrees confidence in their standing 
as a conservative brokerage house was sacrificed. 

The firm’s first effort in the precarious field of mining 
was its promotion of Colusa Leonard, which was but a 
copper prospect in Montana. It succeeded by manipula- 
tion on the New York Curb Market, in putting the stock, 
which was not worth the paper it was printed on, to 
over $2.50 a share, and at this inflated price induced a 
large number of customers, by mail, and through differ- 
ent branch offices, to buy it. A great many of them still 
have the stock for which there is now no market at all. 

At the time The Financial World expressed the opin- 
ion that the stock of this copper venture was inflated, 
and that the Company had no future. This opinion was 
based on the information that there was less than 200 
feet of cross cutting on the property, which development 
work did not even justify a price of 25 cents a share for 
the stock. 

Recently they invited subscriptions through their dif- 
ferent offices for the stock of the Sultana Copper Com- 
pany, an Arizona proposition, which was not very much 
better than Colusa Leonard. This, too, The Financial 
World had occasion to severely criticize, on information 
it received from its Arizona correspondent, whose report 
revealed a different condition of affairs than was repre- 
sented by the promoters. Instead of a mine, it was only 
a prospect, still Tracy & Co. were not deterred from mak- 
ing an effort to interest their clientele in the proposition. 

To such ventures Tracy & Co.’s failure can be as- 
cribed. The same end will eventually overtake any Stock 
Exchange firm that follows in their footsteps, for besides 
leading to disastrous losses, it invariably causes a with- 
drawal of confidence. Against such undermining forces 
not even the strongest house can permanently stand. 

Of failures of Stock Exchange houses which attend 
strictly to their business, there are comparatively few. 
In fact, the percentage is even less than in other mercan- 
tile lines. But a Stock Exchange house can be quickly 
wrecked, and we are sorry to say that in the past year, 
five of them were brought down by the folly of their 
members. 

There is a lesson for the public to learn by the failure 
of Tracy & Co., which is that as a measure of precaution, 
it is advisable to refrain from dealing with any Stock 
Exchange firm that undertakes the exploitation of any 
ventures, which investigation shows departs from the 
well-defined lines of conservatism. If the public follow 
this rule there is very slight danger of opening an ac- 
count with a weak house. 





CHESAPEAKE & OHIO. 

It turns out that it was not the 4 per cent. dividend 
declared on Thursday that has kept up the speculative 
interest in this stock, but the belief that the railroad 
will soon by acquisition of the Chicago, Cincinnati & 
Louisville Railroad, become a trunk line from the sea- 
board to Chicago and from the latter place connect with 
the other Hawley roads and reach into the Northwest. If 
these plans should be executed then the Chesapeake & 
Ohio will become part of a great and very valuable 
property. It seems that Mr. Hawley has the backing 
of the powerful Standard Oil interests in his far-reaching 
railroad plans. 


WANTED 


Oil Fields of Mexico 
STOCK 


& Charles 


Members New York Stock Exchange 
6 111 BROADWAY NEW YORK 
Telephone Call: 420 Rector 


Open Market Securities Department 


HORACE HATCH, Manager 





U. S. RUBBER. 

There is reported a great improvement in the business 
of this company, and this begins to reflect itself in the 
prices of its stocks, of which, however, the second pre- 
ferred, on which the 6 per cent. dividend has been paid 
since 1905, without interruption, looks the most attrac- 
tive around 78. The prospects that the common stock 
on which no dividend has been paid since 1900, will so 
soon go on a dividend basis are not promising. 
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vestor. Full demonstration by statistics in our recent 
publication, sent free upon request for booklet No. 85. 


The Trustee Securities Company 
No. | Wall Street, New York City 





American Typefounders Preferred 
To Net Over 7% 

Common has paid 4% per annum for eleven years. 
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mwas Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











THE NEW YORK “TIMES” ALSO EXCLUDES LAW- 
SON’S ADVERTISEMENTS. 

The New York “Times” has a perfect right to feel 
very much injured by our failure to include it among the 
newspapers refusing Lawson's advertisements, which 
were mentioned in our last two issues, in an article en- 
titled, ‘““Give Your Readers A Square Deal.”’ 

We assure our esteemed contemporary, The ‘‘Times,”’ 
that this omission was not intentional, but an oversight, 
for we are only too happy to mention it and all other 
papers that have the courage to refuse financial adver- 
tising which primarily aims to deceive their readers. 

For over a year The New York “Times” has turned 
down Lawson’s advertisements, and by adopting this 
course, has turned away business, which, measured by 
dollars and cents, runs into a small fortune. 

But what the “Times” has lost in this respect, it has 
more than earned back in gratitude and regard from its 
readers. 

It is our sincere hope, as it must be of all those who 
are desirous of uplifting the standard of financial adver- 
tising, that more great metropolitan dailies will join the 
hcnor roll now made up of the few papers we have men- 
tioned, all of which are exercising the strictest censor- 
ship regarding the character of investments presented to 
their readers through their columns. 

The more papers there are that do this, the smaller 
become the facilities for the get-rich-quick promoters 
and financial mountebanks to entrap victims, as next to 
the mails, the advertising columns provide the most con- 
venient channel to distribute their worthless truck. 





A MARKET HARD TO READ. 

is not what the average trader likes. He 
chafes under it. If the market will not go up, it must go 
down, so he reasons, and then goes short of stocks. But 
as it will not follow his bent of mind, he again shifts 
his position with no greater success. 

Aside from a few specialties, exactly such a market 
is what the traders have confronted the past two weeks 
with the leading stocks, such as have been looked upon 
as the market leaders, fluctuating within a point. In 
such a market there is no profit, as the bulk of it goes 
to brokers for commissions. 


Inaction 


First Mortgage 4% Bonds 
Colorado Midland Ry. Co. 


To Yield about 4.70% 


This road is owned jointly by the Denver & Rio 
Grande and the Colorado and Southern Railways. 
The bonds offer an attractive investment 


Descriptive circular upon application 


George W. Young & Conpann. 


BANKERS 
Mutual Life Building 
59 Cedar Street 
New York 


Members 
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Yet it is behind this kind of a market that big move- 
ments are concealed. If there has been a decided advan- 
tage in it, the short interest had it, but all their pounding 
has failed to make enough stock come out to permit it to 
cover with a profit. The fact that stocks seem hard to 
bull, induces a large short interest to stick to its posi- 
tion, on the theory that prices are kept at the present 
level until the big interests have finished liquidating 
their holdings, which, once completed, support will be 
withdrawn, and the market will then be allowed to drop 
with a thud. 

However, on the other hand, conditions behind the 
present stagnation, may be shaping themselves in a way 
as to set another trap for the bears. 

The market may just as likely be waiting for the new 
tariff to become law before beginning another advance. 
It is known that there are a number of big plans in- 
volving not alone the reorganization of railroads now in 
receivers’ hands, but also the merging of a number of 
railroads into larger systems, which are still to be com- 
pleted, and the mere fact that they have not been an- 
nounced, fills the bulls with hopes that the advance in 
the stock market has been only stayed. 





THAT BELL TELEPHONE YARN. 

In the West the press agents for wireless stocks have 
originated the story of a woman who bought 60 shares 
of Bell Telephone stock, twenty-seven years ago, for 
$1,500, and remained in ignorance of their value until an 
agent of the United Wireless informed her about it, and 
that she is now in a position to dispose of her property 
for $1,750,000! 

What a Munchausen story this is, becomes at once ap- 
parent when subjected to the simple process of division. 

By dividing the sum of $1,750,000 by 60 shares, we 
find that each share of the Bell Telephone stock is worth 
$209,166. Heretofore no promoter who has used Bell 
Telephone stock as an illustration of what wealth fol- 
lowed those who joined in the promotion of new inven- 
tions, when first launched, had put the price to which it 
advanced in excess of $5,000, but California is so far 
away from New York, that such a little thing as multiply- 
ing this figure by forty easily escaped unnoticed. 

Inasmuch as it is usual for a person when buying 
stock to give an address for the forwarding of dividends 
and reports, it is hard to see how this woman could have 
remained so long in ignorance as to the value of her 
shares. 

One would suppose our intelligent editors in the East 
would have seen the inconsistency of this story, but 
seemingly they did not, for a number of them not only 
used it as news, but papers like the New York “World” 
and New York “Journal” gave it prominence, and in so 
doing innocently assisted the crowd of financial bucca- 
neers, who are selling United Wireless stock at $30 a 
share, to defraud guileless investors out of their money. 
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THE MORTGAGE SECURING THE BONDS. (Cont.) 
Francis Ralston Welsh. 

It is a general rule that the bondholders stand 
charged with notice of the provisions of the mortgage, 
so that the provisions of the mortgage are part of their 
contract with the company and virtually part of the 
bond. This is so in almost all cases where the bond 
states that it is secured by the mortgage, but if the pro- 
visions of the bond conflict with other provisions of the 
mortgage, the bond provisions as a general rule govern. 

The relative status of bonds and coupons (or claims 
for interest on registered bonds) is governed by the pro- 
visions of the mortgage in almost all cases. If there are 
no such provisions, coupons and bonds stand generally 
upon an equality. If interest is not paid as due, the fact 
that holders of coupons sell their coupons will not as a 


rule prevent a court of equity from granting a receiver- 
ship for the property, even though the default has not 
continued for a sufficiently long period to permit the 
trustee to enter upon the property under the terms of 
the mortgage. Of course the right to have a receiver 
appointed may be contracted away under the terms of 
che mortgage, but generally there is nothing in the 
mortgage to prevent such an appointment. Courts 
appoint receivers generally as a matter of equity and 
nst of necessity as a matter of contract right. 

In case of default the bondholders’ and trustees’ 
remedies are provided for in the mortgage as a general 
rule. If no provision is made, the courts generally 
assume that the bondholders are entitled to the protec- 
tion of a receivership and the sale of the pledged prop- 
erty. Frequently it is provided that the bonds are due 
or may become due upon default, and generally that the 
bondholders or trustee have the option of declaring the 
bonds due and also of waiving this due declaration. It 
is important that the due declaration and the right to 
waive such declaration should lie with the bondholders 
or the trustee. Otherwise the company might in some 
cases default for the purpose of causing bonds bearing 
a high rate of interest to become due, but if it was 
found that the company had defaulted for this purpose, 
no just and reasonable court would sustain the com- 


GUARANTEED BONDS 
Yielding 5% to 6% 


Choice issues of Water Works and Irrigation Bonds fully 
guaranteed as to both principal and interest by THE 
AMERICAN WATER WORKS & GUARANTEE 
COMPANY of Pittsburgh. A sound, conservative invest- 
ment. Denominations, $100, $500, $1,000. i : 


Write or call for descriptive booklet 


J. S. & W. S. KUHN, Inc. 
INVESTMENT BANKERS 
Bank for Savings Building, Pittsburgh 


PHILADELPHIA ST. LOUIS 


CHICAGO 





pany’s contention that the bonds were due as against 
the opposition of the bondholders. Sometimes provi- 
siovs in case of default are such as to provide no effec- 
tive remedy for the bondholders, though such provisions 
have at times been set aside by the courts as inequi- 
table. 

Sinking funds are sometimes put in as an offset to 
term franchises or the depreciation of property and 
often as a remedy for overbonding. In most cases sink- 
ing funds which offset term franchises are not of suffi- 
cient amount, and it is better to have the bonds come 
due in series with not too large an amount left for the 
final years of the life of the franchises. Where sinking 
funds offset the depreciation of property, as in the case 
of coal or lumber properties or the railroads serving 
them, it is essential that these sinking funds should be 
apportioned, not merely to the life of the bonds, but 
also to the depreciation of the property. In the case of 
one road absolutely dependent upon its lumber traffic, 
the sinking fund was apportioned to the amount of 








——_| 





Dated May 1, 1906. Due May 1, 1936. 


& Oil Company Bonds. 
6 per cent., 1907 to 1908. Present rate 7 per cent. 








Peoples Gas Light & Coke Company, Chicago 


Indiana Natural Gas & Oil Company 
Refunding (Now First) Mortgage 5% Gold Bonds 


Interest May and November Ist. 
TOTAL ISSUE, $6,000,000 Outstanding. 


GUARANTEED, principal and interest, by the 
Peoples Gas Light & Coke Company, Chicago 


CENTRAL TRUST COMPANY, NEW YORK, Trustee 
SURPLUS EARNINGS OF THE 


Peoples Gas Light & Coke Company, Chicago 


after payment of interest and depreciation charges, in the past 6 years, aggregated $16,749,838, an average of $2,791,639, 
per annum, for that period, or over NINE TIMES the interest on these bonds. The outstanding capital stock is 
$35,000,000, which at the prevailing market represents an equity of over $40,000,000, behind the Indiana Natural Gas 
Dividends have been paid as follows: 6 per cent., 1897 to November, 1905; 5 per cent., 1906; 


LISTED ON NEW YORK STOCK EXCHANGE. 


We recommend the bonds as very attractive at our price, which, in our opinion, should advance considerably within 
a reasonable time and eventually the bonds should become firmly established at 100 or higher. 


PRICE, 95 and INTEREST. YIELD ABOUT 5.65 PER CENT. 
WOLLENBERGER & CO., Bankers 


MEMBERS CHICAGO STOCK EXCHANGE 


| 206 LA SALLE STREET - 


Denomination, $1,000. | 








CHICAGO 





aie 





on 








fl 


12 THE FINANCIAL WORLD. May 22, 1909. 





bonds outstanding, so as to retire them all when due, 
but if an unusually high price of lumber had caused all 
the lumber to be cut off the property tributary to the 
read in a few years, there would have been no traffic 
for the road to even pay operating expenses, so that 
the sinking fund payments, as well as principal and 
interest, would not have been forthcoming. 

It is better that there should be a provision in the 
bonds or mortgage for the payment of any taxes which 
the company or its fiscal agents must be required or 
permitted to pay or deduct from the principal and in- 
terest of the bonds. In the case of bonds of Pennsyl- 
vania corporations held in Pennsylvania this is quite 
essential if the general run of Pennsylvania investors 
ure to receive the full interest on their investments, as 
Pennsylvania corporations are required by law to de- 
elare for taxation all their bonds held in Pennsylvania 
by taxable persons and given the right to deduct the tax 
payments from the interest on the bonds. This deduc- 
tion is therefore made except in cases where the com- 
pany has bargained away this right by agreeing to pay 
interest without deduction for taxes. In New York, if a 
recording tax has been paid, holders of bonds of a New 
York corporation do not have to declare them for taxa- 
tion. 

It should be remembered that all the property of the 
company is not of necessity covered by the mortgage, 
and whether it is or not depends entirely upon the 
terms of the mortzage. It is often stated the mortgage 
is for a certain amount, and the value of the property 
and its earning capacity are also for a stated amount 
which appear more than ample, but the mortgage may 
cover upon but a small amount of the company’s prop- 
erty. An underlying mortgage on a branch road may 
be for more than all that branch is worth, while an 
overlying mortgage on that property may cover also on 
other property more than sufficient to make the over- 
lying mortgage good. The question as to whether the 
mortgage covers upon all or part of the after acquired 
property of the company is also frequently of much 
importance. It certainly should, as a rule, cover on all 
property required to replace or in substitution for the 
original property, as well as property appurtenant to and 
necessary for use in connection with the old property. 

(To be continued.) 





AMERICAN CAR & FOUNDRY. 

That this company, whose fiscal year ended April 30, 
could in the period of the greatest depression through 
which the equipment industry has passed, earn the full 
common stock dividend, and earn this not on new orders, 
but on repair work and profits from side lines, indicates 
what great profits there must be in store for the company 
when the equipment industry, the first to suffer and the 
last to recover, once starts up again. It now begins to 
see daylight. There is no doubt, that with the assurance 
of fair crops, orders will come with a rush. There is 
good accumulation going on in the common stock. 





$25 PROFIT FOR EVERY DOLLAR. 

Three enterprising promoters, Ford, Hartman and 
Komppe, who take great pains to let their correspondents 
realize that their offices are on Fifth Avenue, opposite 
the Waldorf-Astoria, as if that location was a guarantee 
of success, have found a river of gold in South Dakota 
containing enough yellow metal to pay the entire Na- 
tional debt. They do not propose to organize a company 
or sell a dollar of stock, until a dredge is put on the 
property, but instead they have formed a promotion syn- 
dicate in which a participating interest can be had for 
$10, and each $10 will bring $250 profit. After the 
dredge gets started then a company will be organized 
and the stock placed on the New York market. It is not 
stated whether the stock will appear on the Stock Ex- 
change, the Curb or on the Produce Exchange; this infor- 
mation is left entirely to the imagination. 

How nice it all reads. How easily it is all going to 
be done. 





Water Power Bonds 
Netting 6% 


A bond issue of $3,000,000 so intrinsic- 
ally good and so thoroughly safe- 
guarded as to be sound beyond question. 
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of over $8,000,000. 


Second: Guaranteed by an old established, 
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Third : Principal and interest protected by 
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Fourth: Officered and directed by men of 
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and $1000 and in convenient maturities of 
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Our Circular ““T’’ describes the issue fully and 
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Danville, Urbana & Champaign 5s, 1923 
Columbus, Newark & Zanesville 5s, 1924 
Maryland, Delaware & hy 5s, 1955 
Baltimore, Chesapeake & Atlantic 5s, 1934 
Rochester, Syracuse & Eastern 5s, 1945 
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National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 30 Pine St., New York 





UNITED CIGAR MFG. CO. COM. 
at present price pays 7% 
All inactive stocks and bonds dealt in 


EDGAR G. YOUNGS 


35 Wall Street Est. 1878 New York 
Phone 7402-7403 Hanover 





WANTED 

500 Hudson & Manhattan R.R. common. 

200 Chi., Ind. & Louisville R.R. common. 

500 Oilfields of Mexico. 

500 Hudson Companies preferred. 

500 United States Finishing preferred. 

500 Empire Steel & Iron preferred. 
FREDERIC H. HATCH & CO, 

Dealers in Unlisted Securities of Railroads and other Corporations in the 
United States and elsewhere. Teiephones 5140 to 5153 Broad, inclusive. 


30 BROAD ST., NEW YORK. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to May 21, 
the time of going to press. 


A TEST OF THE STRENGTH OF THE MARKET. 

A concurrence of unfavorable developments has fur- 
nished this week a good test of the strength of the se- 
curity market. There were good sales of American se- 
curities by London, where local affairs have caused a de- 
pression in sentiment. There were renewed gold ship- 
ments to Europe, caused by the European sales of stocks 
and our enormous imports of merchandise, which made 
our country temporarily the debtor of Europe. There 
was the failure of the Stock Exchange house of Tracy & 
Co. There was going on for days selling by professional 
speculators, who had carried large blocks of stocks for 
months, bought at low prices and were anxious to gather 
in their handsome profits. There was the sudden death 
of H. H. Rogers, vice-president of the Standard Oil Co., 
director in numerous railroads and personal owner of 
the Virginian Railway, an event which at any other time 
would have caused a good-sized slump in securities. 
When the Chicago merchant prince, Marshall Field, died, 
stocks experienced a sharp reaction upon the assumption 
that many stocks owned by him would be thrown on the 
market. Yet, although H. H. Rogers’ estate undoubt- 
edly contains enormous blocks of stocks, his death caused 
a hardly noticeable ripple on the surface in the stock 
market. Only the shares of the Amalgamated Copper 
Company, whose president he was and which was almost 
entirely under his influence, experienced a small decline 
from which it recovered within a few minutes. What- 
ever stocks were thrown on the market on account of 
the unfavorable developments, were quickly absorbed 
and then either dullness set in, or new advances were 
recorded. Does this mean that the big men, who own 
enormous blocks and whose sales alone influence quo- 
tations, are not yet ready to part with some of their 
holdings, but determined to hold for higher prices? 

THE MARKET A PUZZLE. 

Not for a long time has the stock market been such 
a puzzle even to veteran traders as it has been in the 
last few weeks. The old time traders who usually slip 
out of stocks, when optimism becomes almost general, 
followed again their time-honored theory, which they 
have too often found correct, but only to find that the 
reaction in prices, on which they had figured had failed 
to materialize. Financial writers a week ago thought 
it advisable to sound a note of warning, inducing many 
to get out of stocks. Yet, these very stocks have either 
failed to drop or have even recorded further advances. 
Does this not point to a great change in Wall Street con- 
ditions? And what has brought that change on? Is it 
not due to the altered attitude of the investing public? 


THE PUBLIC THE MARKET’S BULWARK. 

That the stock market of late has not responded to 
the efforts of depreciation by professional traders, who 
have the habit to hammer stocks when they are out of 
them, is undoubtedly to a great extent due to the very 
large holdings of stocks by the public, which had ac- 
quired them during the panic at bottom prices and now 
has such enormous profits that it does not care much for 
occasional fluctuations, but prefers to hold on to what 
it has. The public has taken a great deal of the former 
large floating supply out of the market and this accounts 
for the prompt recoveries caused by purchases by pro- 
fessionals when they find that what they have sold in 
the expectation of being able to buy back cheaper, is not 
any longer easily obtainable. The bears have of late 
not been able to make money, for the public has implicit 
confidence in the future and does not allow itself to be 


shaken out so easily as was the case when the market 
to a great extent was influenced by an army of poorly 
margined speculators on one side and tricky and un- 
scrupulous professionals on the other. Conditions 
have changed and this accounts for the often-heard com- 
plaints of veteran traders and manipulators that they 
do not understand the market any longer. 
INDUSTRIAL STOCKS IN FAVOR. 

The public has in the last two. weeks taken a very 
favorable view of the industrial situation and therefore 
turned to industrial stocks, most of which have recorded 
good appreciation in prices. The belief that the tariff 
question will soon be out of the way, so as to allow 
business to be freed from the restraint caused by uncer- 
tainty has had a great deal to do with the better senti- 
ment in favor of these securities. 


THE CROP OUTLOOK. 

The stock market has become indifferent to the action 
of the grain markets. The public mind seems to be 
hopeful about the next crop. Everything is seen in the 
most favorable light just now. Steel trade is booming 
and all other industries reveal renewed activities. 


THE SITUATION ON FRIDAY. 

For the last few days the stock market started, at the 
opening, as if it was going to finish the day with an im- 
pressive advance, but before trading had long gone on, 
reactionary tendencies developed, and stocks closed 
weak. 

Naturally this see-saw process keeps the public much 
in doubt. The trading neither indicates to the bull that 
stocks are going much higher, nor does it hold out any as- 
surance to the bear of going lower. Still under the cover 
of these conflicting movements, the underlying strength 
sticks out quite prominently. A market that will hold 
its own in spite of the death of so prominent a financial 
figure as Mr. Rogers, even though he has been out of it 
for some time, cannot be regarded as weak, it easily ab- 
sorbed whatever liquidation there came, from timid 
holders. 

The best that can be said of the market at the present 
moment, is that it is waiting for a cue. 





THE RAILROADS 


ATLANTIC COAST LINE. 

The increase in dividend announced this week by the 
Atlantic Coast Line did not come as a surprise, for it 
was generally expected. The Financial World has been 
predicting for some time that this road would soon re- 
turn to a 6 per cent. basis—it has been paying 5 per cent. 





As this road controls the Louisville & Nashville, an in- 
crease in that road’s dividend from 5 to 6 per cent. can- 
not but be expected to follow, as its dividends largely 


contribute to the Atlantic Coast Line’s earnings. Few 
roads have recovered so quickly from the depression as 
this. 

KANSAS CITY SOUTHERN. 

earnings statement of the Kansas City 
a constant growth in the 


The April 
Southern continues to reflect 


business of the company. The net earnings after de- 
ducting taxes, were $79,060.44. For ten months 
of this fiscal year, the net earnings were $2,577,838.79, 
or more than $198,423.52 over the ten months of the 


previous year. If these earnings are maintained, and 
there is no reason why this should not be the case, as 
the two remaining months always good ones for 
this road in point of business, the road will have earned 
almost equivalent to 4 per cent. on the common stock. 
That the road would make so good a showing has been 
forecasted by The Financial World for months. It can- 
not be more than a year before the cominon stock will 
for dividends. 
ST. LOUIS & SAN FRANCISCO. 

The excellent improvement in the earnings of this 
railroad has created the belief that the second preferred 
stock—the only stock of the railroad, in which there 


are 


be in line 
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has always been active trading, will again be placed on 
its former 4 per cent. dividend basis, either this com- 
ing fall or early next year. The good advance in the 
price of the stock is based on this assumption. Conser- 
vative people, however, believe that it would be unwise 
to restore the dividend so soon and that the railroad 
would only be benefited if the earnings were turned back 
into the property for some time to come. 
UNION PACIFIC. 

The stock of the Union Pacific has of late acted queer- 
ly. Yet there is no railroad stock which compared with 
the returns other rails are bringing, selling so cheap, or 
compared with earnings of other railroads so valuable. 
No other railroad has in the years of depression given as 
fine an account of itself as the Union Pacific. It has in 
that year earned 15 per cent. and been able to main- 
tain its high dividend of 10 per cent. No other railroad 
has shown such wonderful recuperative power, in fact, 
a greater recuperative power than any other leading rail- 
road of the country, for in the first nine months of the 
current fiscal year its gross earnings have increased over 
$1,000,000 and its net earnings over $1,800,- 
000. The net earnings in the first nine months of the 
current fiscal year, amounted to $29,180,000, and were 
the largest in the history of the railroad. On the basis 
of the net earnings of this year so far, the Union Pa- 
cific will earn over 20 per cent. on its common stock and 
could easily distribute a dividend of 12 per cent. It 
should, therefore, surprise few to hear from those who 
fully understand the condition of the Union Pacific, that 
the stock will ultimately sell above 200. 


THE INDUSTRIALS 


ALLIS-CHALMERS. 

Allis-Chalmers preferred stock is breezing along at 
high speed on the speculation which has started in the 
stocks of the two big electric companies, the General 
Electric and Westinghouse. 

However, that is not strange. The pool in the stock 
is clever enough to take advantage of every favorable 
influence which can be used to aid in shifting their load 
to other shoulders. The press bureau employed by the 
pool is working all the time to spread the belief of an 
early dividend, and there may be such a thing come to 
pass, as the payment of one, and this would not be the 
first time in the history of finance where such a step was 
sanctioned for no other purpose than to help a pool out. 

Some of the New York banks are not so optimistic as 
the stock’s loudest friends are, as to its immediate fu- 
ture. While they do not come out openly with their 
views, their loan clerks are discriminating against it as 
collateral for call loans. If a dividend was so certain, 
it is hardly likely that there would be such a distaste 
for it in the loan department. 

AMERICAN SMELTING & REFINING. 

What is liable to give this stock another uplift is the 
establishment of closer relations between the Guggen- 
heims and the house of Morgan. It is asserted that J. 
P. Morgan, the Guggenheims and a leading copper firm 
in Europe are working on a merger plan of Alaska min- 
ing properties. Morgan & Co., have, according to cur- 
rent reports, accumulated quite large blocks of the 
stock of the American Smelting & Refining Co. Invest- 
ors calculate that if Amalgamated Copper, which pays 2 
per cent., although it is doubted whether it has earned it, 
can command a price of 83, the American Smelting & 
Refining, which pays 4 per cent. and earns 8 per cent., 
ought to be worth at least par, and in view of the com- 
pany’s relations with Morgan & Co. and the general 
good improvement in the metal industries, even more. 

CORN PRODUCTS. 

Quite large extension plans are attributed to the com- 
pany, among them the manufacture of baking powder 
and candies, two lines known to be very profitable. The 
intended bond issue of $10,000,000 will enable the com- 
pany to go ahead with its plans. The candy business 
plan will, so it is said, embrace the establishing of a 
chain of candy factories in the principal cities, and the 
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execution of these plans will undoubtedly greatly en- 
hance the company’s resources. The recent good ad- 
vance in the price of Corn Products preferred is based on 
the assumption that these plans, when consummated, will 
enable the company to place its stock on a 7 per cent. 
basis. 

U. S. STEEL. 

It has been figured out by those who are anxious to 
stimulate speculation that in view of the decided im- 
provement in the steel industry, the current year will 
bring the Steel Trust profits to about $100,000,000. This 
is the highest estimate. If correct, it will mean net 
earnings on the common stock of a little over 4 per cent. 
Now when no more than 2 per cent. has been paid on 
the common stock at a time when, as it was the case in 
1906, 20 per cent. was earned on it, it requires a childish 
confidence to expect a dividend increase this year. If 
there ever should be an increase, it is liable to come 
at the end of 1910, provided prosperity has full swing 
next year. It is therefore too early to discount what may 
happen eighteen months from now as there is “many a 
slip ’twixt the cup and the lip.”’ 

In commenting on the further sharp advance in the 
price of Steel common, the New York ‘Evening Post” 
says: 

“At its top price the stock yields 3 1-3 per cent. to the in- 


vestor, a highly interesting commentary on the market’s view 
of the relation of values in the investment world.” 





THE INTERNATIONAL BANKING & LOAN CO. 

This concern plays an important role in the United 
Wireless game of selling stock. It is described in its 
literature as a banking institution whose executive is 
the president of the United Wireless Company. In fact, 
the institution and his connection with it, is pointed out 
to intending investors, as proof of his high standing in 
the financial world. We learn from Denver, that the 
company is not a bank, and that the Commissioner for 
banking of the State, to avoid confusion as to its real 
character, has forced it to change its name in Colorado. 
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BOND NOTES. 

The $1,000,000 4% per cent. bonds of 
the Canadian Northern Railway Co. are 
being placed in the New York market by 
William A. Read & Co., and in Canada 
by the Dominion Securities Co. 

An indication that the demand for in- 
dustrial bonds is spreading, is found in 
the offering this week of an issue of $4,- 
000,000 first mortgage bonds of the Cud- 
ahy Packing Co., by Lee, Higginson & 
Co., of Boston. The Cudahy Packing Co. 
is one of the largest packing concerns in 
the West. The bonds which were offered 
on a little better basis than 5 per cent., 
we understand were sold readily. A big 
block was placed in Chicago, where in- 
vestors hold a large amount of the Swift 
Packing Co.’s bonds, with which their ex- 
perience has been such as to inspire con- 
fidence in similar investments. 

The successful bidders for the City of 
Baltimore bonds were Lawrence Barnum 
& Co. and J. 8S. Bache & Co. These two 
firms bid 105.177 for all or none of the 
bonds. 

W. Salomon & Co. of New York and G. 
H. Walker & Co., of St. Louis, have sold 
the remainder of an issue of $2,246,000 
Houston Belt and Terminal Railway Co. 
first mortgage 5 per cent. sinking fund 
gold bonds. 


The Louisville & Nashville has dis- 
posed of $4,500,000 4’s of the Paducah 
& Memphis division of the system by a 
syndicate composed of N. W. Harris & 
Co., Kissell, Kinnicut & Co., and Moffatt 
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$50,000 Hudson & Manhattan 5% Equipments... .. . due 1912 to 1915 I 


TO NET 5.25% 


General circular on equipment obligations and detailed list of the bonds 
offered will be sent upon application. 
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28 Nassau St., New York | 





The good investment interest in rail- 
road-equipment stocks, American Car & 
Foundry, Railway Springs, American Lo- 
comotive, Pressed Steel, N. Y. Air Brake 
and others, is based on the assumption 
that the railroads will not much longer 
postpone the purchase of new equipment. 





BOND CIRCULARS ISSUED. 
Lawrence Barnum & Co., of 27 Pine 
Street, New York, have issued a circular 
dealing with various bonds, including 
railroad, municipal, and public utility 
securities, yielding incomes ranging from 
3.65 to 7.25 per ceht. 


& White. 


THE METAL MARKET 





AMALGAMATED COPPER CO. 

That the sudden death of Mr. H. H. Rogers, the presi- 
dent of the Amalgamated Copper Co. has failed to affect 
the price of the stock shows only how determined are 
those who at present are manipulating the metal and 
stock markets to take advantage of the general improve- 
ment in conditions, not to let anything interfere with 
the execution of their plans to force up the metal price 
and the prices of the stocks, in which they are inter- 
ested. The publishing of the annual report of the Ana- 
conda had as little effect on copper stock prices as did the 
death of Mr. Rogers. The main sources of the Amalga- 
mated Copper Co.’s incomes are the Anaconda and the 
Boston-Montana, as the other mining companies owned or 
controlled are small concerns. The Anaconda has closed 
the last calendar year with a big deficit. It is very 
probable that the Boston & Montana has had an equally 
bad year. It is doubtful whether the Amalgamated Cop- 
per Company has ever earned the full 2 per cent. divi- 
dend it has paid during 1908. It will now have first 
to strengthen its treasury before the present dividend 
of 2 per cent. can be increased. It is doubtful whether 
a dividend increase can be contemplated this year. Yet, 
Amalgamated Copper is selling as high as it used to sell 
when it paid 4 per cent., the metal was selling at 15 
cents a pound—a price it will hardly see again this year 
—and there were not so many new producing mines as 
we have now and with many more that only wait better 
metal prices to begin flooding the markets with their 
outputs. Yet, what happens in the copper stock market 
is no surprise. It has most of the time been nothing 
else but an artificial market and when it was not of 
such a character, it was engaged in paying the penalties 
of its crookedness and violations of the natural laws of 
trade. 





REVIVING A DEAD DOG. 

Every effort is being made to induce Greene Gold-Sil- 
ver shareholders to spend 75 cents a share more on their 
stock and take in return another copper stock. They are 
given no assurances other than promises that this addi- 
tional money will ever bring back any return. 


WESTERN MARYLAND. 

This week’s break in the stock has more the appear- 
ance of a shaking out of margined accounts than of aay 
real selling. It is hardly likely that so much stock would 
be thrown on the market by insiders for fear of an a:- 
sessment. If they knew positively that such would bys 
the case, they would have sold long ago. 





THE CURB MARKET. 

—As long as the Rawhide Coalition promotion fraud 
goes on in the Curb, that market cannot expect to be 
judged differently than by the ‘‘company it keeps.” 

—The Rawhide Coalition fakers, in their advertise- 
ments and circulars, claim that the lower this almost 
worthless stock goes—and it has gone down from $1.41 
to 29 cents—the better it becomes. When it has gone 
down to nothing, it will then be at its best, just as a 
dead Indian is the best Indian. 

—F. A. Heinze’s reindictment by the Government has 
chilled his various mining stocks. In face of the charges 
against him, no sane person would deposit in a bank 
managed by him, nor would a sane person become 2 
partner in his mining schemes. Not a single promotion 
of his has ever proved anything else but a scheme to 
part credulous people from their money. 

—British Columbia Copper, which stock has a par 
value of $5, holds well around $7, considering that the 
mines had to close down recently on account of a coal 
strike in British Columbia which deprived this copper 
company of its supply of fuel. 

—Most that is known about Giroux Copper comes 
from the Cole-Ryan crowd, which is anxious to sell the 
inflated stocks of their numerous over-capitalized mining 
companies. 

—T. W. Lawson has probably met with the poorest 
response to his book which he recently sent to 62,000 
people with the hope of interesting them in his ‘‘New 
Process Mining Company.’ Even the most stupid in- 
vestors must have learned by this time that Lawson’s 
“new process” is nothing but his old process of hum- 
bugging people. 

—Miemac, which was so highly recommended at $6 a 
share, has no market now. 
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COTTON LETTER. 
Renskorf, Lyon & Co., 115 Broadway, 
 Y. 

Notwithstanding the fact that reports 
from Texas this week brought news of 
good rains in nearly every portion of the 
state, where the drought had been com- 
plained of, the cotton market under 
aggressive buying by the bull leaders 
was lifted to new high levels. The de- 
lay in planting in the southwest has 
already been so great that grave doubts 
as to the possibilities of this section 
making even a moderate crop are becom- 
ing firmly fixed in the minds of the trade, 
and there is a general opinion preva- 
lent that it will take much higher prices 
to discount the unfavorable outlook. 
However, conservative interests have 
been advising customers to go slow at 
the present level, and await the result 
of digestive process in both the spot and 
contract markets before making new 
commitments on the long side. 





THE SITUATION. 
Thomas Gibson. 

While everything points to ultimately 
higher prices for stocks, there are fac- 
tors in the _ situation which warrant 
more conservatism and caution than we 
have been called upon to exercise at 
any time in the last year or more. Our 
rapid business recuperation and a por- 
tion, at least, of our future prospects, 
have been discounted in the prices of 
many stocks, particularly in the rail- 
road group. We have still to consider 
as possible adverse factors. momey con- 
ditions, crop conditions, and the tariff. 
The last-named factor will not, in my 
opinion, have much if any evil effect 
on immediate movements, but develop- 
ments as yet unforeseen, might crop out. 
We are sailing before the wind now, but 
it will not do to get over-confident. 





THE EXTERMINATION OF THE 
BUCKET SHOP. 

A mighty step forward in the efforts 
of the Post Office department to wipe 
the bucket shop off the financial map 
has recently been made in Cincinnati, 
when five of these gentry, Louis W. 
Foster, John Gorman, W. J. Campbell, 
A. C. Baldwin, John W. Scott and Edwin 
F. Heil, who ran the Odell bucket shop, 
one of the largest and richest in the 
country, were sentenced to eighteen 
months in the penitentiary and heavy 
money fines inflicted. 

This is to our knowledge the first case 
where bucket shop men have been tried 
in a federal court. Formerly, these gen- 
try used to plead guilty and get off with 
a small fine. In the Cincinnati case men- 
tioned, a strong fight was made by the 
fakers. , 

In future it will be easy for the postal 
authorities to go for the bucket shop 
keepers and land them in prison. To Mr. 
Wm. Ketcham of Chicago, one of the 
hardest working inspectors in the postal 
service, and a man fully posted on the 
dark ways of petty larceny finance, be- 
longs the credit for having worked up 
the evidence against the Cincinnati par- 
ties so thoroughly as to render escape 
for them from the law and its penalties 
impossible. 


“A WONDERFUL QUARTER OF A 
CENTURY.” 

A circular has been issued by Joseph 
Walker & Sons under the above title, 
giving some statistics showing some 
startling growths in the principal in- 
dustries of this country in the quarter 





NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
er financial stringency. Our Farm 
Mertgage Loans are absolutely safe, 
because they are secured by property 
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of a century between 1885 and 1909. 
Some of the interesting comparisons that 
are made are as follows: 

“The population during the quarter 
century mentioned has increased from 
56,000,000 to 90,000,000, and the per 
capita wealth from $900 to $1,400. The 
United States produces almost 70 per 
cent. of the world’s corn, with 3,000,- 
000,000 bushels, as compared with 
2,000,000,000 in 1885; 13,000,000 bales 
of cotton, as compared with 6,000,000, 
and 700,000,000 bushels of wheat, as 
compared with 500,000,000. The country 
is producing 450,000 tons of copper, or 
more than 50 per cent. of the world’s 
output, as compared with 75,000 tons 
in 1885; 42,000,000 tons of iron, as com- 
pared with 2,500,000; 400,000,000 tons of 
coal, as compared with 100,000,000 tons, 
and 50 per cent. of the world’s petroleum 
with 5,000,000,000 gallons. There are 
240,000 miles of railroads, representing 
$17,000,000,000 capital and paying 
$300,000,000 in dividends annually. 
Bank clearings are $160,000,000,000, as 
compared with $50,000,000,000 twenty- 
five years ago, and there is $35 in circu- 
lation per capita, as compared with $23 
in 1885. The only decreases are in the 
production of silver, which stood at 

2,000,000 in 1885, and $32,000,000 in 
1909, and the foreign shipping trade, 
which is now 900,000 tons annually, and 
twenty-five years ago stood at 1,300,000 
tons.”’ 

The circular concludes: 

“The above figures make us most 
sanguine as to the future outcome of in- 
vestment securities of the United States 
under the safe, sound and conservative 
policy of the present administration.” 
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ATCHISON. 

This stock has recently turned out one of the strong- 
est, which was due to buying for investment by many 
who firmly believe that the dividend will be advanced to 
6 per cent. and that this will put up the price to 120 
and above. President Ripley declares that the annual 
report for the current fiscal year will show earnings of 
13 per cent. on the common stock. 





MASQUERADING IN RESPECTABLE CLOTHES. 

To give a dignified tone to their business those behind 
the New York Selling Agency, 18 Broadway, now adver- 
tises that they handle besides Wireless stock, such invest- 
ment securities as bank and trust companies’ stocks, mu- 
nicipal bonds, and other high-grade investment securities. 
By adopting this style of advertising, they ape the Ster- 
ling Debenture Corporation, a very good prototype, which 
also advertises in this manner. 

The New York Selling Agency, if requested to furnish 
a list of such securities, undoubtedly could compile one, 
since nothing can prevent them, or anyone for that mat- 
ter, from buying such securities in the open market. 

But as for making a specialty of such securities, that 
is merely a cloak. A person, if he wrote them, would 
shortly after be importuned to buy United Wireless stock, 
for which they are the fiscal agents. 





WHEN THE BOTTOM DROPS OUT ON THE CURB. 

On Wednesday the failure of Rothenberger & Co., curb 
brokers, was announced. The news was hardly out when 
the Exploration stock which this concern had been man- 
ipulating for weeks, took a downward flight, never stop- 
ping until it reached a price of 2 cents a share. This 
was a decline in a few hours of $2.11 a share, or when 
expressed in percentages—600 per cent. This means 
that there was never any real value behind the stock 
which the Rothenbergers had been advertising for weeks 
in the newspapers as ‘‘a mining investment of excep- 
tional merit.’’ The sensational break in the stock shows 
to what gross ends manipulation is resorted to on the 
Curb. The failure of this Curb brokerage house is an 
aftermath of an insipid boom which was recently at- 
tempted in Ohio Copper Company’s stock, and in which 
pool Fritz Auguste Heinze and David Lamar were inter- 
ested. It seems that some of the pool members welched 
when they found out that others were selling them real 
stock, which, of course, they did not want, as they were 
running the pool to unload some of their own holdings. 








GRAHAM RICE HAS REACHED THE END OF 
HIS ROPE. 


For weeks now there has not been the activity in 
Black Hand circles associated with the promotion of 
Rawhide Coalition as there formerly was. This indi- 
cates that this crowd, at the head of which is George 
Graham Rice, the ex-convict, race-track tout and card- 
sharper, has exhausted itself, as all the big advertising 
heretofore done to boom this truck has now come to a 
stop, and the mails no longer carry the stream of liter- 
ature designed to catch the unwary country victims. 

From the West comes the report that development 
work on the company’s claims has been abandoned. An 
engineer who visited the properties for the purpose of 
finding out if there was any vestige of merit in them, 
reports that he would not under any circumstances 
recommend the purchase either of the property or of the 
stock. His investigation confirms what The Financial 
World has repeated in its columns that this whole scheme 
was a bare-faced fraud. 

In that respect it does not differ from everything else 
Rice has been identified with. He is by nature and in- 
clination a vicious type of man who is never happy un- 
less he can successfully pull off some confidence game. 
However, he made a serious mistake when he came to 
New York, for here he had to pit his crooked faculties 
against those who were sharper in this respect, with 
the result that instead of defrauding people, he in turn 


was skinned himself, and in this contest of crooked 
wits, the public was the gainer by his elimination. 





THE CHAMPION TIPSTER. 

There can no longer be any doubt as to who is the 
champion tipster of the stock market. He has been dis- 
covered, and strange to say Wall Street cannot claim 
him as a favorite son, as he hails from Baltimore, the 
last place anyone would suppose he would come from. 
His name is John Bolgiano, and all honor to Baltimore 
and double honor to her, if she can only keep him there. 

Doubt us, then read his own challenge. Boldly he ad- 
vertises tips on stocks, grain, and cotton, ten days in 
advance, and to remove all indecision from the mind of 
a trader, Bolgiano says that a New York broker who 
takes his tips, declares then ‘phenomenally accurate’”’ 
and “superior to all.’’ 

This wonderful service the champion tipster will fur- 
nish traders for three days for one dollar, ten days for 
two dollars, or one year for $50. 

Now that the tipping business has a real champion. it 
assumes the dignity accorded a sport. When Wall 
Street suffers from ennui, it can put up a purse tempting 
enough to bring Bolgiano to New York, and pit against 
him anyone of the two dozen local tipsters to find out 
who among them really is the champion liar. 

Such sport would indeed fill to overflowing Madisou 
Square Garden. 





THE MAGIC CURLER CO. ONE ‘OF OSTRANDER'’S 
WRECKS. 

The annual meeting of the Magic Curler Company, one 
of Ostrander’s promotions, was held on Tuesday in 
“ersey City. The stockholders who attended the meet- 
ings might as well have gathered for a funeral so far as 
deriving any hope that their investments would ever 
amount to anything. 

A report of the Company’s financial condition was read. 
All it showed was a bookkeeping surplus of $32,893, as 
a result of the $200,000 cash which was put into the 
Company, and of this surplus but $11,506.93 was in 
actual money. The biggest item in the financial state- 
ment was exactly $200,000, at which patents and good 
will are valued. Were a forced sale of the assets made, 
we doubt very much if it would realize one-tenth of this 
amount. 

Where then has all this cash gone? Not in curlers, 
that is certain, as there is only $8,627 of them on hand; 
nor in machinery, for this is appraised at $8,000, or in 
office fixtures and furniture, which stands the Company 
at only $1,239.62. Ostrander, no doubt, got the bulk 
of the money the stockholders put into it, upon his rep- 
resentations that it was a first-class investment. 

Some of the stockholders should ask for an itemized 
statement, which would show disbursements from the 
time the Company was organized. It might reveal some 
very interesting sidelights. 





UNCLE SAM STARTS TO CLEAN OUT NEVADA. 

The Federal Grand Jury, which has just completed its 
session in Goldfield, Nev., has found at least a dozen 
indictments against various Nevada promoters for using 
the mails for fraud. Among those indicted were George 
C. Waite, Parmeter Kent, alias Sidney Fowler (who is a 
fugitive from justice not only from Nevada, but also 
from New York and Pennsylvania); C. M. Murdoch, J. M. 
Brewer, the ex-Salvation Army captain; Patrick, Camp 
and O’Farrell. This is the beginning of a good work, 
although it comes too late to be of any benefit to the 
public, since all these who have been indicted succeeded 
long ago with their frauds, and to-day could not, even 
with a fine toothcomb rake in one dollar, as they had 
exhausted themselves. However, by punishing crooked 
promoters who have made Nevada their scene of opera- 
tions, the government will at least furnish an object 
lesson that may keep others from attempting to defraud 
the public in the belief that they finally can escape 
paying the penalty. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 


NEW YORK STOCKS. 








May 21, 19098 





15 
82 
s 7 
Southern Pacific pf......... 126%, 126 126 
South By Oo............006 81 30 31 
South Ry Co. pf.............. 70 6 6 695, 
Tenn Copper...............+- 41% 41% 41 
Texas Pacific................ 84 34 34 

















Third Ave B R. 29% 29 29 
Tol SLWP .......0--- . 69% 6 68 
Union Pacific.... 189 1 1 
Bteel............ ° 69 5 
U 8 Steel pf............ 4 119 11 
Utah Copper..............-. 52 51 61 
WE occcccccecccccesccosee 20 20 20 
Wabash pf................5- 51 4% 60% 
Westinghbouse............... 845 83 BA 
paebdneheascnces 23 22% 22% 
Wis Cent pf........----..... 91% 91% 91% 
May 21, 1909. 
High Lew 
Adventure Mining................++ 9% 9 
Alloues Mining..... ...........--++ 389 390 
Am Pneumat Service 9% 
American Telephone................ 18 138 
American Woollen pr............--. 105% 106 
Boston Consol - seed pekedesancseee 15 1 
Boston Elevated.. sods eensieneaae 127 
Butte Coalition.............0...065. 26 25 
Copper Rap SS eENAES . 80 7 
Franklin Mining............... «+. 15 15 
Greene Cananes..............-.++++ 10%, 108 
rrr 23 2284 
La Balle Mining................++- 14 14 
Mase Gas = sanriqeeeehs 901, 80 
Michigan ining. Dabaeniscneecaraees 11 11 
Mohawk Miming.................++. 65 65 
Nevada Con Mining................ 23 228 
North — Miming.........-+..+4. 60 55 
Parrot Miming............-sseee000s 84 33 
Shannon BERR RESET 16 16 
Superior & Pitts Mining........... a4 14% 
United Fruit.............ccececcceee 186%, 186 
United Shoe Machinery............ 58 7 
Oonsolidated..............-++. 41% 40% 





MARKET CHRONOLOGY. 
Saturday, May 15. 

Stocks inactive, some recovery in prices 
over Friday. 

The $8,100,000 Pennsylvania railroad 4 
per cent. car trust certificates purchased 
by Kuhn, Loeb & Co. sold within an hour. 

Wheat declines; corn off; cotton strong. 

Tracy & Co., members of the New York 
Stock Exchange, whose offices were at 
40 Wall Street, fail. 


Monday, May 17. 

Stocks irregular. Strong at _ start, 
weakens at close. 

$2,000,000 gold engaged for Europe. 

Standard Oil Co. declares quarterly 
dividend of $9 a share. 

Wheat strong, corn steady, cotton up. 

Courts fix Sept. 2d for sale of Third 
Avenue Railroad Co. 

Strong plea made for release of Morse 
on bail. 

Tuesday, May 18. 

Stocks open dull, but close strong. 

Wheat touches new high record; corn 
advances; also cotton. 

E. H. Harriman to sail for Europe June 
Zz 

Central Trust Co. of New York declares 
record dividend of $200 a share payable 
June 15. 


Wednesday, May 19. 

Stocks strong and active. Steel com- 
mon makes a new high record. 

H. H. Rogers dies suddenly from apop- 
lexy. His death had no effect on market, 

Paris takes $2,000,000 gold. 

Cotton strong, also wheat; corn off. 

J. D. Ryan to control Amalgamated 
Copper Co. 

St. Paul lays last rail on its Pacific 
line. 

Thursday, May 20. 

Stocks react. 

Wheat, corn and cotton all advance. 

Chesapeake & Ohio is put on a 4 per 
cent. basis. 

Bar silver advances. 

National Lead Company declares regu- 
lar quarterly dividend of 1% per cent. 
on common stock. 

New York Stock Exchange passes 
drastic resolutions forbidding members 
dealing with Consolidated Stock Ex- 
change or Curb. 

More gold shipped abroad. 


Copper advances. 

Union Pacific and Southern Pacific de- 
clare their regular quarterly dividends 
of 2% per cent. and 1% per cent., re- 
spectively. 

Sederquist, Berry & Co., members of 
the New York Consolidated Stock Ex- 
change, go to the wall. Two other 
small failures in Boston. 

Atlantic Coast Line has increased its 
dividend from a 5 to a & per cent. basis 

Spring outlook for wheat good. 

Friday, May 21. 

Stocks up again, then down again. 

Steel makes a new high market, but 
later slips off. 

Calumet & Hecla raises dividend. 

Loree succeeds Sielcken in Kansas City 
Southern. 

Thousands at Rogers’ bier. Scores of 
prominent financiers attend funeral ser- 
vice. 

Better crop news. 

May wheat at $1.31. 

Cotton weak. 

Corn steady. 


THE SENATE DEBATE. 

Senator Carter, of Montana, calamit- 
ously estimates that the delay in getting 
a tariff bill enacted is costing the busi- 
ness interests of the country $10,000,000 
a day. Senator Aldrich maintains that 
the very large increase in merchandise 
imports means that the foundation is 
laying for another great boom in busi- 
ness. Senator Carter apparently is ex- 
cavating for the foundation Mr. Aldrich 
is laying. Wall Street insists that pros- 
perity is already here, and is making 
prices to suit. Perhaps though Wall 
Street is trying to add $10,000,000 a day 
to the quotable value of securities to 
offset the per diem loss of the business 
interests of the country while the Sen- 
ate talks.—Evening Post. 








When you come to New York 
you must live somewhere 


WHY NOT 


A Fireproof Hotel of the 
Highest Class ? 


Hotel Frederick 


Broadway at 56th Street 
210 West 56th Street 


(Near Central Park and Carnegie Hall) 


NEW YORK CITY 


All rooms large and airy, 
American and European Plan, 
at moderate prices, with spe- 
cial rates by the month, 
season or year. 

Situated in the best residen- 
tial part of the city and conve- 
nient to Subway, Elevated 
and Five Surface Car Lines. 

Very special summer rates. 


J. HOFFER, Proprietor 


Late of Hotel Cecil, London 
Ghezireh Palace, Cairo 
Galle Face Hotel, Ceylon, etc. 




















ther 


isis 


but 


ity 


b Of 


nit- 
ing 
1si- 
OOD 
hat 
lise 


isi- 
ex- 
‘ich 
'0S- 
‘ing 
fall 





May 22, 1909. 





THE FINANCIAL WORLD. 19 





THE NEWHOUSE PLAN FINALLY ANNOUNCED. 

The announcement has been made this week of the 
appointment of a reorganization committee for the 
Newhouse Mines and Smelters Company, and the plan 
which this committee recommends to put this property 
on a sound financial basis is exactly the same as was 
forecasted in last week’s issue of the Financial World, 
namely an exchange of the present $1,300,000 first 
mortgage bonds for income bonds, convertible into stock 
at $5 per share, and an assessment of $1 per share, for 
which the stockholders will receive one share in the new 
company for each share they now own. The reorganiza- 
tion committe claims that the plan has already been 
underwritten, and that holders of fully one-half the 
bonds have agreed to accept the terms. The owners of 
the one-half of bonds who have accepted are undoubt- 
edly those closely associated with Newhouse. If the 
other half of the first mortgage bondholders can be 
induced to take a bond which is not a bond, for it will 
not pay its interest unless it is earned, the plan will 
fall through, unless the committee will pay them cash 
for their bonds and take them off their hands. 

We are inclined to think that the majority of them 
will prefer the cash to the bonds as long as Newhouse 
has anything to do with the management of this prop- 
erty. He has shown his total unfitness for the job. All 
the while he was talking that the property was in first- 
class condition, that it could produce copper cheaper 
than any other mine, conditions were going from bad to 
worse. The stockholders will also hesitate to put up $1 
a share, since they have no assurance that the future of 
their property will be any better than it has been in the 
past. The best thing that could happen for all con- 
cerned is to get Newhouse out of the company. 


ANACONDA’S POOR SHOWING. 

The annual report of the Anaconda Copper Mining 
Company, which has just been issued, shows that to 
pay the dividends of $2,400,000 it was necessary to dip 
into the surplus to the extent of $1,317,020. 

It takes $2,400,000 to pay 8 per cent. on the $30,000,- 
000 capital stock, and the company did not earn one- 
half this amount. The Anaconda is supposed to be the 
richest property owned by the Amalgamated. If Ana- 
conda’s year was so bad it is a problem what Amalga- 
mated has really earned. From the showing of its prin- 
cipal subsidiary it is apparent that an Ajax must be 
supporting Amalgamated, for it would take the most 
stupid sort of an investor to pay a price for the stock 
that nets him less than two and a half per cent. The 
controlling interests of Amalgamated may, as reported, 
have plans in view to consolidate with it a lot of mining 
properties, but if such is the case it is at least ad- 
visable to let them do it with their own money, and the 
public invest theirs in securities which relatively have 
more intrinsic value behind them, and, what is of 
greater importance, bring a larger income. 





NATURAL ENTHUSIASM. 

—Charles H. Stoneham, who formerly operated 
among that class of investors who have more money 
than sense, under the style of Jonasson & Company, de- 
clares in an interview with a newspaper, that caters for 
that class of “‘bankers,’’ that he is enthusiastic over the 
Goldfield, Pioche, and Trintic mining'camps. All those 
who make a business out of deceiving the public, are al- 
ways very enthusiastic over any mining camps. How 
otherwise could they land their victims? They could not 
make money by chilling their customers. 





CURRENT QUOTATIONS 





N. ¥. CITY RY. & CONSOLIDATED | ELECTRIC LIGHT AND TRACTION ; PUBLIO UTILITIES QUOTATIONS. 


GAS CO. INACTIVE UNDER- 
LYING BONDS. 

















SECURITIES. 
Williams, McConnell & Coleman, 60 Wall St., N.Y. Lamarche & Coady, No. 26 Broad Street, New 





The following quotations of gas, electric light, 
power and railway securities are furnished by 


Bid. Asked, York: 








Williamson & Squire, 25 Broad St., New York. Amer Light & Traction (com)........ 191% 194 Bid. Asked. 
Int. Bid. Ask. pond a. ‘ Traction (pfd)........ 103 104 *Binghamton Gas Wks Ist 6s, 1938.... 95 98 
Bleecker St & F Fy ist 48 190.3 &J 6 1% mer Gas ectric (com)........... 34 36 Bway & 7th Ave cons 6s, 1943 103 104 
Amer Gas & Electric (pfd)........... 441% ONE Be wk Ree eee: Rig riending: aaernng 
Bway Surf Ry ist 6th 1924........ T&T 9 1% Amer Gas & Electric ist 5’s.......... 87% BB Bklyn Un Gas Co ist cons 68, 1945..107%4 108% 
Bway & 7th Ave Cons 6s 1943...J@D .. 103 aay Gas & Elec stock............. 130% 133 tButte Elec & Pow Co. 1st 6s, 1951... 95 99 
Bw 7th Ave 24 6a 1914........ JaJ399 102 en Gas & Elec gen 56’S............+- 93 94 
; 7 nf nud Lin wane @ Saisie Gaede Gt agnesice 2” 3% 12% | *Cemt Um Gas Co ist Gs, 1927........ 102 108 
Christopher a loth Bt 40 1918... A&O $2 90 Lincoln Gas & Electric.............++ 16 18 *Conn Ry & L Co ist 4%s, 1951....... 100% 101 
Col & 9th Ave ist 5s 1998........ M&S 99 102 Scmusey take o Te 0. sadied > S Den Gas & El! Co gen mtg 6s, 1949... 91 93% 
Dry Dock, B Bway & B 6s 1932..3@D % 100 ape endl pgp gilt Ri dig ats 86% 87 Det City Gas Co prior lien 6s, 1923... 101 102 
6S ee... 44 es > Ft —h—hLUmUmrmt™”t~C~COCOC””OCO~ *Detroit Edison Co. ist 6s, 1938 99 100 
424 St, Man & St N 6e 1019.....M&S 98 100 » ist bs, 1938...... 4 
Lex Ave & Pav Ferry 6s 1993....M&S 99 103 East Penna Rys Co. ist 6a, 1936...... 83 86 
24 Ave Ry Gens 6s 1909... M&N 9% 100 *Equit G L Co. cons (now Ist) 6s. 1932. 105 108 
24 Ave Ry Cons 6s 1948.. ae " A as 8 AMERIOAN OITIES RAILWAY & | oo..54 Rap Gas L . Ist ig For ‘ 100 103 
Sou Blvd Ry be 1946.... ° COMPAN . . ee 
So Ferry Ry ist be 1919..... A200 90 9% LIGHT Y SECURITIES. *K City (Mo) Gas Co. Ist 6s, 1922... 98 100 
be gy — RAT 1928..... . 4 : = a Quoted by Isidore Newman & Son, oS Breed &. *Kings Co E L & P Co. 1st 68, 1937..102% 103% 
Mth St Crosstown Ry be 1996 “"A4072 88 Amer. Cities Ry. & Light Co. (pfd).. 92% re Kings Co E L & P Co. p m 6s, 1997.. 117 119 
28th & 28th St Ctwa Ry bs 1996..A 20 4 a — + ogy 8 Ry. & oes - oom). 6% = *Madison G & BE ist 6s, 1926......... 106 = 108 
Union Ry ist Ge 1943...........++- Fea rm. Ry. ec. Co.'s 6'B.......0. 05 * 
Westchester Klee Ry 60 isdi.......J&3 & © | Birm. Ry., Light & Pow. Co.'s dys. 91 92% | (Mliw BR O& L Co. dts, 1081........ > = 
Yonkers Ry 1st 6s 1946............ A&0O 3% 9% Birm. Ry., Light & Pow. Co.'s 6's... 102 106 Milw E R & L Co, cons 6s, 1926...... 1020 106 
Cent Union Gas 6s 1927........-.-. J&J102_ 103 Memphis St. Ry. Co. 6'......se.se00s 96 97% | *Mil L H & T Co. 1st 5s, 1929........ 100 108 
Equitable Gas ist 6s 1932......... M & 8103 Nene Knoxville Ry. & Light Co. 6’s........ 95 99 °Mil G L Co. ist 4s, 1927 93 $3 
& Blec 6s 1929.......... M&N 9 10 Little Rock Ry. & Elec. Co. ist 6’s..101% es ; » Ust 48, 1927........0000e 
New Amst Gas 6s 1948.......... eed &2J101 102 Little Rock Ry. & Elec. Co. ref 6's... 103 106 *New Amst G Co. cons 6s, 1948....... 101 102 
N Y & East R Gas ist 6s 1944....3 & J 104 106 Nashville Ry. & Light Co. con 6's.... 102 103% | *N Y & E RG Co. ist cons 58, 1945.. 95 102 
N Y & EB R Gas Con 6s 1945....... Jajz% 101 Nashville Ry. & Light Co. ref 6’s.... 91% 95 6 a 
N Y & Bub Gas 6s 1949..........- M&S 98 10 Nashville Ry. & Light Co. pfd stock.. 80% ‘2 N Y & E R G Co. Ist 5s, 1944....... 104% 105% 
-- : 2 bored Ltg oe as... bnnadel J a3 S * Nashville Ry. & Light Co. com stock. 39 40 Roch Ry & L Co. cons 6s, 1954....... 98% 99% 
} ‘este 4m 2004.......... J es . 
Northern Union Se 1927......M&N 97 100 a ea t. Croix Water P Co. ist 6s, 1929... 9% 98 
Standard Gas Lt Bccscsccce MA&N 98 108 *St. Jo Gas Co. 1st 6s, 1937........... 95 98 
Westchester Lighting 6s 1950...... J & D 103% 106 MISCELLANEOUS STOCKS. *st. P G L Co. gen mtg 58, 1944...... 97 8% 
ite Plains Ltg Se 1938.......... J & D 101 None “ os 
Quoted by Frederick W. Banfield, 20 Broad Street. sSouth L & T Co. col tr 6s, 1940...... 
tocks. Bid. Asked. yg Ray \ > a - hg ‘ili a 104 
American Brake Shoe...........se00+: 7 75 ri-City Ry ©. Ist 6s, 1923..... 
SHORT TIME INVESTMENTS. American B S & F pfd........--.000- 102 105 Wash Ry & E Co. cons 4s, 1951........ 88 89 
NE. TOD. cvccesvedccewesosvesss 205 210 Am L @T Co. 6 pc cum pfd stk....103 105 
Furnished by Alfred Mestre & Co., 53 Broadway. | American Chicle pfd ...........0000: 102 105 Am L & T Co, com atock..........+6+ 191 194 
Asked. Yield. American Thread pfd ...........ss05 4% 5 T-C Ry & L Co. 6 p c cum pfd atk.. 89 $1 
Amer Cigar Ce ‘‘A’’.. 99% 4.30 American Typefounders ............+++ 38 42 Tri-City Ry & L Co com stock........ 17% 19 
Amer Ct Ce ‘B’’.. 98% 4.60 American Typefounders pfd .......... 95 100 +Kings Co Elec Lt & Pr stock.. 121 124 
Amer Telep & Teleg .. 101% 2.90 Babcock & WIUICOX .......:scseeeeeees 103 107 
Atiantie Coast Line........ 101% 3.15 Bordens Con Milk .......--.:eeeeeeee 128 132 *And accrued interest. +Ex dividend. 
Clev., Cim., Chi. & St. L.. 101% 101% 4.10 | Bordens Con Milk pfd...............- 106 108 Rs 
lnterberough Rapid Transit. eet 7 Se — BP Ge GED Secssesesccvcesescss o - 
nterbereugh Rapid Transit. 103 . nternational Silver pfd ...........-. " 
Ld GOED ‘cosctecesaesss me tes Gillie tS Es yr oe eae sean 124 127 COTTON QUOTATIONS. 
Loutsville & Nashville..... 101% 101% 3.10 Lackawanna Steel .......-..ccsseeenne 42 45 Renskorf, Lyon & Co., 115 Broadway, N. Y. 
Michigam Central .........+ 101 101% C0 FT BD BID osc keccccccoccccessseee 52 55 High. Date. Low. Close. 
New Yerk Central.......... 101 101% 3.15 i CED ovicccccccseccesenes 94 98 PR tia aevenenekne 11.50 20 10.04 11.34—.35 
N. Y., N. H. & Hart....,. 101 101% 2.80 | Pope Manufacturing ...........-..00+ 18 22 a ois 4 olny schg nauhiien 11.22 20 10.96 11.13—.16 
N. ¥.. NW. B. @ Mast...... 101% 102 3.90 Pope Manufacturing pfd.............+ 60 65 BRD as Vn daekanckehs 11.26 20 10.75 11.10.11 
N. Y., N. H. @& Hart...... 402 102% 4.16 | Pratt & Whitney pfd...........+.+0+ 100 105 ETERS 11.07 20 10.75 10.94.96 
Nortelk @ Western......... 101% 101% 8.25 | Royal Baking Powder ..............++ 155 166 September............-- 11.00 20 10.72 10.86—.88 
PODMBYIVARIA ....+-000ceeee: 101% 101% $3.26 | Royal Baking Powder pfd............. es 108 OCtODEF... 2.00 2eeeeeeeee 10.98 20 10.70 10.83—.84 
Public Service ef N. J...... 100% 100% 8.40 § Safety Car Heating & L.............. 138 137 November..........+++ 10.99 20 10.77  10.85—.87 
Southerm Railway .......... 100% 100% 4.10 Standard Milling common ........... 20 21 December...........+++ 11.01 20 10.74 10.86—.87 
Southerm Raflway .......... 101 101% 3.00 Standard Milling pfd...............s+- 58 60 I 56560essnwoecs 10.96 20 10.70 10.81—.82 
Tidewater C0....c.cccccceess 102% 103% 6.20 | Virginia Railway .....-..-ssecseseeees 25 30 ED cccedesuedesss —. wee 
Westingh El & M Co under. 100% 101% 4.85 " Western Pacifie R B..........c00e-00> 20 24 ET cy cdeshencessens 10.97 20 10.72 10.81—.82 
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PREPAYMENT &« DEBENTURES | FRITZ VON FRANTZIUS BEN MARCUSE 
eet 196 MEMBERS 
The Middlesex Banking Co. New York Stock Exchange 
OF MIDDLETOWN, CONN. La Salle Street Chicago Stock Exchange 

Chicago Chicago Board of Trade 


Will pay, upon presenta- 
tion at its office, with in- 
terest to date of payment, 


DEBENTURES OF SERIES D86 
Due October Ist, 1909 





Stevens’ 
Copper Hand Book 


VOL. VIII. JUST OUT 


Gives description and details of 
6767 Copper Mines and Com- 
panies. 1504 pages, cloth 
bound. A ready, reliable refer- 
ence work invaluable to invest- 
ors or those interested in Copper 
Stocks. Delivered to our read- 
ers for $5.00. 


THE FINANCIAL WORLD 
(Book Dept.) 18 BROADWAY, N. Y. 











LEGAL NOTICE 


PUBLIC NOTICE IS HEREBY GIVEN 
THAT, at a special meeting of the stockhold- 
ers of THE GUENTHER PUBLISHING 
OOMPANY, held at the office of said Company, 
109 Randolph Street, Chicago, Llinois, on 
March 25, 1909, at the hour of 2 o’clock P. M.,, 
the Capital Stock of said corporation was in- 
ereased from forty thousand ($40,000) dollars 
to one hundred thousand ($100,000) dollars. 

Lovis GUENTHER, President. 
Irvine V. Koc, Secretary. 





The story that Goldfield Consolidated 
earned about $1,000,000 in March hav- 
ing failed to attract the moths that used 
to fly towards the Curb glitter, it is now 
given out that May earnings will amount 
to about $2,500,000. If this does not 
work, the amount will have to be raised. 








Some People Charge $60 a Year for This 
We Charge Only $3 a Year | 


THE MAY 


inaugurates a new method of keeping traders 
and investors posted on all principal securities. 
The latest and most vital facts on 82 companies are 
presented in this issue. We have also added to the 


BARGAIN INDICATOR 


a table showing 


Which Industrial Stocks are Cheapest Now 








VON FRANTZIUS & CO. 


Bankers and Brokers 


Stocks Bonds Grain Provisions 


Write for our circulars on the following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 

Allis Chalmers 
Distillers Securities 
United States Steel 
Colorado Fuel & Iron 
Republic Iron and Steel 
Canadian Pacific 


Atchison 

Southern Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Missouri, Kan. & Texas 
Wabash 

Union Pacific 
Baltimore & Ohio 

St. Paul 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Wabash 4s 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


These bonds bring an attractive rate of interest, in addition to their 
prospects of a substantial increase in value. 


Inquiries regarding investments promptly attended to 





BOND NOTES. 

The Chesapeake & Ohio Railway Com- 
pany has called for redemption on July 
1 next $7,500,000 collateral trust 6 per 
cent. notes, which are due on July 1, 
1910. These notes are redeemed one 
year before maturity. 








“TICKER” 

















The Tape Reading Series is 
especially valuable this month. 
It shows how to make money in 
dull markets. 


Can the Market be beaten 
by Mecnanical Methods >? An 
interesting controversy. Many 
other valuable features. 












TICKER PUBLISHING COMPANY 
333 U. S. Express Bldg., New York 


Enclosed find $3, for which send me THE TICKER 


for one year. 





SHORT, BUT TO THE POINT. 


Secretary of Agriculture James Wil- 
son talks, but Jim Patten acts. 

After all it may turn out that Senator 
Aldrich of Rhode Island has a cinch. 

The only bear in Reading who has not 
lost any money in the stock on account 
of the recent decision on the ‘“‘commod- 
ity clause’”’ spells his name Baer. 

No matter what may be claimed now 
about Davis-Daly, this company is 
Heinze-tattooed, which is just as ef- 
fective a warning as a scarlet fever sign 
on a door. 


The Financial World 


WANTS 
Representatives 


In each of the following cities: Boston, 
Philadelphia, Pittsburgh, Cleveland, Cin- 
einnati, and Chicago. College graduates now 
employed with some bond house, or ambi- 
tious young nowepeper men, with am aut. 
tude for financial subjects, preferred. e 
shall want our representative to look after 
all news, subscriptions, and advertising in 
their cities. 

We will expect applicants to prove their 
ability to represent us properly before mak- 
ing a salary arrangement. owever, we 
shall make a very liberal arrangement in 
the meanwhile, and after applicants demon- 
strate their ability, will open an office for 
them, and put them on a permanent salary. 

man in each of these cities should 
easily earn 


$50 Weekly 


wih what cooperation we lend him in his 
work. 

Applicants for these positions are re- 
quested to send references. 


THE FINANCIAL WORLD 
18 BROADWAY, NEW YORK 
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